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THE SECRETARY OF THE TREASURY 

WASHINGTON 

SEGU~ 

MEMORANDUM FOR THE PRESIDENT 

JAN 1 51972 

It is my understanding that you have made it very 
clear that we should keep maximum pressure on Chile. ~. ~\:; 

They have recently stopped repaying their debts \ 
to the U. S. Government and reportedly most other creditors. ~ 
A meeting of creditor nations uas been called for early/: 

~ ; February in Paris to discuss this. . J 
In my view the U. S. objective at this meeting is to ~ 

~~ ~ . get the other creditors to line up behind the U. s. J F\ i po sit ion. 1ft hey we ret 0 goo f fan d neg 0 t i ate wit h Ch i 1 e S 
~~ separately our leverage could be reduced substantially. ~ 

v, However, we.have good reason to believe that far 

.JI 
~ I 

~ from keeping the pressure on Chile, they have now been ; 

\i
ed to believe we have alre to a rene otiatioD' .~. 

o tneir debts~ (If there is any doubt on this pdint, I ,~i 
~lav~ cop secret information to show you.) As I under~~and ~I 
,it, this is not our intention and o~ princinal pUrD0c.~, \; 
l is to get broad creditor support to isolate Chile: I 

, 
Since this matter £al1s within the Treasury purview, 

strongly uIPe that Treasury be named to head the U. S. ~ 

delegation to Paris to ~nsure that we fully protect our 
-econom~c 1nter,sts and keep the pressure on Chile. 

There will be a Senior Review Group meeting of the 
NSC to discuss this ~ssue short~ . 
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TREA has not reviewed. 
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