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progr.s..:::,.s . The advice by the Task For~e on Educa~ion to 

be cautious in public :9ronouncex.e~;ts ur::;:;il the irr'~91ications 

of nei'l procedures ~a:::. be fully assessed sez::::s sou::.d.. You 

should request a very ea..::.~ly l~eviel'i of this',ihole area by 

an interde?artsantal study group, in~ -~2: ti:e Depart­

ment of E.tH, De9a~~~ent of JU3tice~ and tha 3ure~u 

of the Budget. 

2. Urban Schools 

ial 

attention!! be given quic:;:ly to ~,:;he serio.....ls 

of education ir:. tDe lar:;e ci"cies, 

T~e 7as~ Force fc~ese23 ~o 

possi"bility of an ade-:p,.;,ate :;:ar5 ~inz of state and lo~al 

ieves 

Federal 

is not sufficiently ~on~entrated t~e ci~ies to ~e of 

rr~uch help. 



~ /". 7rt 
.> -'-..;Ilv, 

plexity 0-: 


One1,':a.y 


education wo~ld be to 
 on 

cities. T~is route is co~?lica~ 

feeling i~1 sor:'e 

distribution is alraady weiGhted too heavily in favor 

-of states such as New Yor~, Illinois, Qnd Cali 

-'-.Con3res srtian > for instance, feels that to ".e.e 

case. The Task FOl"ce, mindful the battle that would 

in all proba ty over s 5.. 0:1. ai ricutio:'1 

~or2ula, expresses legis­

lati on that v.!'ould be e={21usi'\l'ely cor:.ce~l~ed 1A;i th channel­
... 

ins woneys to Ho~ever, the addition 

of another piece o~ lee;islatio::1 to the I:'.aze of statt:..tes 

already in existence 1.8 no~ a very 

The very fact that ~o e~sy s ion to -ehe p 

or urban education in siGht underscores the inportance 

of an early revie~'{ b';/ tl:.,:; Secl"'eta:::'y of :£':'1, lD consulta­

tion with Congressional 3e~uolican leaders. 

direct that this be started 9Tczptly. 

( 

i • 
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/

3. 

Teacher Corps of hiSh sc~ccl and colI 

fully selected, paid volun~2e~3 who would ~or~ at the 

tutorL~ 

This inst~u2en~a:: 

cution to t::e ir[:prove:r:.e~;.t of disad.vantaged you-c:-:'j -out 

great care will need to be ta~en to cake sure that this 

activi-cy does not fall ln~o the hands of radical 

nlakers. The to pre::;;e.re 

a plan 1lnich :p:tO:1iEeS to attain the desired oojective 

wi th a ::1ini:;m:.'.1 of poli~vical risk. 

4. Ins~ -Cute for SducationEl Future 

... 
you indicated that you wis d 

to 

secondary e~ucation and eX91~:e the revol~tion~ry p033i­

bilities t~at ~odern SC~8~:e &~d techr.olo~r are ~aki~~ 

availa-:Jle to educe. tic:::!.. !l ':'he Tas}~ Force on Educatior~ has 
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0:"" 

ing oJ. ~.... .; '-' 
\J .. !~ ..:. 

r,i ......., :.:, 
...;.. .... ­ ~cne 

Force on Edu~ation :'3 hi~~ly relcvsnt on ~~oc2~~r2: 

. - ­set up a s:-:... 2..J...J... ]arty to dra~ up plans 

group to report ~ack as soon as possible as to 

oildget. 

Iocatio~1. ins ice or 0-";' tside :over:1..::'e~;:c. ~·Te also 

... r ~...rec Or.ll.lGDC. tnat ..'-~ . cons:.de:::.... 

Instit~te in a specia: education ~essase to the 

Congress sho~ld ~e decide to deliver o~e. He \'!ould 

plan of I~stit~te suffi~ie~tly 

specific and feasible to enable legislation to be 

introduced in this session o~ Congress establish­

• ; oJ- n 
~ng _". 

( 


http:cons:.de


- 70 -


XIr 

1. 

?reside~tial leadership ~ore 

that can be spared and co~solidati~G·those that should 

be saved.!l; 

bur2aucr~cics whose ~atural 

ter:.dency -co r:..a 

The rr'as}: Forc e the 

not cities. 

dir:gl~r ~ it !'eco::.::::c::d.s t:~~ t 

:-::O-:';8ver!J tl1e 

Director of tte CO'J.ncil sho-..:.ld :;8 inst:~·J.cted to :-\:.eep 

of Agricult'J.re 

-~" .. vi es 

invite 

t\.::;riculture to joi:l i::-: its 

( 



- ('"'"""Ii _ 
1­

2. 

as tne 

Poverty PrOcr&~~ ~as 

The 'bill 

unde:" the ":J 

Start. 

chiefly at the ~~gn cost lac~ of effectiveness of the 

Job Co:::ps. Si::ce to finance 

"i'1ill have t[;e opportuY:tity to :::evam? 030. 

prozran:s I'lill tL-.. e Co~gress 

car:..paig::1 tt.~t 

you pla~ned to abo:ish t~e Joo Cc~ps. T~€re is a st~o~s 

of 

eli~inaticn of t~is rather un)op~lar progra2 will ve 

be cu:cbec.. 

; .:­Corps, _v C:esirable to clear 



'T2 ­

currc:::tly 

, 
You 	 ies I 

i 

I 
I 

I 
I 

(a. ) 0:'t'02 
I 

! 0",:::'9-../ . 
(0) 	 The V02atio:::al 3duca.tio~ A~e:;:d~ents of 1968 

authorized "'G~e Co:,,:"~:issioner of :2c:.t:~atio~ to 

study the ~eas~bility of transferring the Job 

(c) In:tJesti 

cities because c~ r2?Orts o~ alleged Eisuse of 

Feder2,l :'unc.s. T::'is inves~igatio:'1 l:as ·bee~-. 

In vie",; of these seve:'.:.l s'cudies, a 2&S2 can 'oe Y:ac.e 

for delay in de2isior:. the Job 

of Labor ar..d ;'""7\'; O?", t:-.8 be w:.. y of hanc.li:::,; the Jo"'::J 

Co~s and other a2tivities of the OEO. 

have be20~e seriously 2or..~er~2c. about the 2r1s18 of our 
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cities. 2.5 .;.. ey o 

realize is 

, ~if u!'oan de ..;..,.:::; ... ""'" '" ~ '-' 

lsade~s of t~e la 

in ghetto a~eas~ 

SO 0!1. 

The ti!~:e is i~cre~:~i voluntary 

To achieve 

maxir:n..l.r;, ef:ect, vi,:::;o!'0:';'3 ar:d 2us~cair;,ed prcside:'1tial 

dership is issential. 

i~1Vi ted. 'OUTDose of the ~eetir:s would ~e) first) 
\ 

to- ... 

hocor ti1e:::.j -co set 

for the future; 

rooted; 

..... 1"""\ • ....,-.,.. !'::. ~l"""" ~ "'" ......... ___ '-C
_~local cl:'8.:::"..:Je:ts enli.;: tir:;:s tl1C 

( 




'7.!1 
- I ~.' ­

c: ......... -.r-.;~... J - • ~... - 'l .,'" 

....:'./ .. -.:... ...... v.,~ 

tothe;/ 

months. 'I1::cse 

the gl":e~tos, in 

You misht, ~oreover, ~se the occasion of the suggested 

tzhush 1"i11 dis-' 

cuss I'ii tll you) fo::.'" 2Xt2:::dil":G housinJ; loa::.s 8.T:d, in CO:1­

junction 'vrith S3..~, "busi::.ess loans in urban poverty areas. 

You r.lay' also feel ready to go fur-cher and an~10~nce 

( 
cleari::.3 house fOl'" info:'~Lla tion on voluntary activities -­

on what has been trieC, uhat the difficulties have been, 

and l'iha t the solv.tions are. II 

cated that this\IIO'J.1C: be I! o:-:e first tas~s of the 

This clearinG house 

a ~... 2~·I Office of 

nity to s~eater and ~O~e u2e~ul e:forts. 

things, such an Office could plan a systen of awards for 

excellence to business _ r~s, presidential visit~ to areas 

http:this\IIO'J.1C


I 
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of t~o2e Jt;.. 3 

like~':iSe 

CO:~:"::81"ce best ways of p~oceed-of t~e 

to Y"I"~ ,-.........,':"" 

.. ·!....;,.Ol..Io\.! 

best be orga~~:.zec.J on ':c~e role tL~at the :~~tional ...lj.llian.ce 

e;'::lt 'be expected to play, a:::d so or:. 

organized around your viso~o~s leadership, the next task 

''.'lo''J.ld be to dete:r:::i:"J.e ::OH r::.uc:h a::--~c. i21 'i.-:nat vlays relianc e 

... 1- - - ­SL~OU G oe pJ...c.ceo.
( 

s~:ol.1ld p::'o'ba'::lly 
\ 

the s~aller busi~esses; it is ~uitc do~ttf~l 

4. Tax I!:C2:r:ti't/e S 

In har.::.ony 

Federal Tax ?olic:y clc:.i:::s tta"':; tax inc8;"'):'.:;ives can 'be a 

cone r;:any of the prc.J..:..e::::s -::;esettin.;; ghettos and othel~ 

.- .. , -I" ..... ,..., .. ~ ",'" ""- .. " .... ,poverty areas v __ '-""' ............ 'v ..... ;,; 


tax ince~tives ~aThe Tas:"" ?orce 

http:lo''J.ld
http:lj.llian.ce


n 
i 
! 

~I""\,;,,!,.:.... '":' .
v...,).<'-V_ '-' . 

. . .~ -- -., 	 ,.. "'.--' ... ,. ... v,.. .. ~ 	 f.,),.1...,....,":'" Ii ~(ii) 

living in 90vc~ty a~G&S as ent~G)~Cn2~~s 

capi sts. 

(iv) To ir:.9::::'ove 	 of residents of pove 

areas. 

The Task ~orce sU:32S t;:e follo~·-;ir.g devices ~o:: 

(iii) s:\.::"~.ls . 

t"';"i'...........
(a) 	 ..:.. •• <:: tax ~redit. This I'lould 

ar10unt to, S2.~i ) .per c 

payrolls of busi~essesin certified pcve~ty 

areas, to t::.e these re­

present incre~sss 
 of poverty al~ea 

residents. 

('0 ) 	 On-tte-~oo cre~it. Uncer this 
--------~-------------=--------------

to 50 cent on the addi­

additional ~rai~ees or apprentices. (The pay­

roll tax c2~eC:i'c .:,:)"";'.J...G be availa':Jle to 

irrespective c: ~he location of ir rae'::; ~:'e3 

place '0: residel:ce of 

I 
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(c) 

.;:.~ ..... ",.. ;,,-1 ..:...~-. __ ...:. ....... .t _ V ... _ 
 to 

is 

able yeaT to the payroll of the busi~ess in the 

poverty a::cea. 

(d) ince:-.!.tiv:::s fo:.~ tc.lisy!! and 

ing ~ax ?rovisic~s Gove~~ing cco?eratives to 

(e) ~Tax ince~tives for 

...... """" -"..... - ..hOlls -.;.... ....... v_ .... 
u 

a tax c.!'edi~ 50 pc:: (!er:t t1:e i~-

crease Eai~te~ance outlays 

residential 9rc)e~ty i~ certi ed pove~ty areas. 

The several ta;c 

gested oy Force are 

ing tax tax 



/ 

~... " ~ -(''"; r'" /. _,,~... "- .... _ v 

You 

::::tudy t::e 

. ­areas. ..Lv have 

politi:::al, 

these P::to~,)os2.1:::. 

5. HtL":':.an I:l\lest::-::C11t .t.~.JG 

i~t~od~Ced by Se~ator ?ro~ty, 

has "beer:. 

the Congress. 

The credit. 

0: wor~ers already on payrolls. 

The rr.air:. 

also to ~9:~ade ~~e s 

.seC ";Jy 

purpose s:c::.e."l:'er 

e::lployers ;Jould 

~-'V··""'1'''.''''­tee "-'-" .... 1",..;."""'''"'' v 

sses. 

Critics have also raised 

http:HtL":':.an


additi 

duct out ial tax be~2fits. 

These c~itici3~s c~n be 

the Hu.::;:an ::nvest~.:e:'1t lS, by rep tax 
tr . " • ~in on--::;n.e- J 00 

tax c rac.i t:: and tl:e payroll !l , 
~~ this re~oTt un~er the heac­

ing of Tax Incentives to Privste 3fforts. These ta;{ 

credits would be at a They also have ~he 

1 teo. to er::]:'oy­

ment and !-:ence, they,I 

could accor:lpli 

versiO:1 0: t~e Eur::3.11. I~iles~~r..~ent _1!....ct at a sr;..e..llel~ C0St to 

the Treasury, and they Wou~c no~ to 
, . 

cl--.i~ici.s:n 

on the sro~d of b t.provides 

a 1'lindfall 23 of 

payer. 

should ·oe 8cussed at an ear~y date with the Secretary 

leaders. 

of the 'I'rzClsury, a~d 

6. 

(-­

,I\, "'..:... 
.::_ ...... v 
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I 
XVII 	 - CRIX~ A~D LAW ENFORCEXEN~ 

1. 

Durir:g the c a~Gn you made a pledge to e3tablis~ a 

National Lai.1 Zn:... o:..... cG:7'.e:... t Cot;.ncil> at a Cabinet level> 

with a view to coord!natin3 Federal policy on the control 

and prevention of c~irne. Such a Council can be established 

at once by Executive Order this should. be done. But 

in order to derive maximum usefulness from the Council> 

over the long term) it would also be wise to draw plans 

to establish it on a legislative base in the near future. 

Under legislation proposed by Congressman Poff and 

Senator Hruska> the Council would have the following duties:( 

(a) 	 Advise and assist the ?resident with respect to 

Federal responsibilities in the la-.'[ enforcement 

field. 

(b ) 	 Prepare a ecial yearly la~'i enforcement report 

to the Con.gress. 

(c) 	 Revie~'l the ne~'l state ant local law enforcement 

programs. 

(d) 	 Review actions taken to increase effective 

coordination among Federal) state> and local 

law enforcement agencies. 

.. 

tion for strenzt~enins Federal assistance in 
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the 

You sl;.oulc. s t~e advice of the Atto~ney General 

promptly, ',lith a vie':] to s ubni t t':i3 just as soon as 

possible a ~~cor:lr:lendatio~ to the Congress for the estab­

lish~ent of a ~ational Law Enforce~ent Council along 

the lines indicated. 

2. Crir:le in the District of Colu~bia 

At this point in tir:le, the District of Columbia, 

where the Faderal governxen~ has the priwary responsibility 

for law enforce:::ent, is one of the maj or !<eys to the 

nation's crime problem. It also presents your Administra­

tion with a unique o~portunity. 

Normally, plans and programs of a new administration 

take :r;.onths to develop a:-.d years to imple:::.ent. Tangible 

results are slow to eme~ge. However, in this instance 

the results could be s~'lift and drar::atic. In fact, this 

process has already started. Recently, Mayor Washington 

vetoed the City Council's hiGhly restrictive ragulations 

on the use of firearms by the. police. This veto has 

given fresh encourag3~~nt to the residents and business­

men of the District and a nuch needed boost to the morale 

of the police. 
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law enf~rce~e~~, yeu siou~d instruct the ~~:orney General 

the Jis~rict of Colu~bi~: 

(a) 	 !ncr~ase the nU~~3r of judges and other judicial 

as to speed re­

duction i~ tte huge backlog of c::-'ir::inal cases. 

D.:::lays ir. prosecution '00; dm·m '.;hc prosecutors 

and courts, discourage the police, make con­

victions more difficult, and per~it the de!endants 

to ro~~ the streets and co~;.it additional 

crimes. 
' .. 

(b) 	 ReorGanize the U.S. Attorney's Office for the 

District. This Office has been poorly admin­

(c) 	 Institu:e an i~cediate study of the operatio~ 

of the correctional system. With the exception 

o! the You:h Center, all of the D.C. correctional 

institutions are ~n~iquated and overcrowded. 

(d) 	 Brins the Metro~olitan Police Departcent to 

Reco~~endation3 alone :hcse line~ wero cad~ by you 

durin6 the campai~n and have also ~ecn mace by Ccngress­
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. .The Bai~Re~crn Act of 1965 was inadequately ccnSlC!e~ea. ' 

and hastily e~acted. Due to its ma~datory re~ea3e require­

mentz, ~undreds of ~an3erous defendants have been turned 

loose to roa~ t~e streets. Early consideration should be 

given to revising the prcsen~ bail stabute, so that courts 

will have the aut~ority to detain predictably dangerous 

defendants. Legislation that would accomplish this has' 

been introduced by Congressnan Richard porf . 

.Senator Sar;": Ervin, C::'air::1an of t~.:e Subcommittee on 

Constitutional ~ights of the Senate Judiciary Ca~7.ittee, 

has indicated that ~e will hold hearings on the subject 

.l re""o1"'~ "'--J0 "" 'oa;__ i • _';'..1, e~"'·'·r in this session or." the Con;;ress . 

The Attorney General will be invited to a~pear and 

testify at these hearin6s; hence the early develapsent 

of an administration position is i=perative. 

You should discuss the problem of bail re~orm with 

the Attorney General as soon as possible. The serious­

ness of the problem m~y even warrant a separate message 

to Congress. 
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. ., ..States is not knewn p~ccisa:y, but i t ca~~r.a~ oe S.TT.;.t.:....:.....L. 

':'. ~ ~-- ~:; """) ".:::, .. - ~ 2 .This 	is a:J. a:::'ea • < ...... -- - "- \,; ........ 


responsibility, t~2:::,e is an intense public inte~c3t 

in how it is exerci~ed. 

As soon ss possible, a Presidential Ke:s2.ge on the 

narcotics p:::'oJleI s~ould develop the vario~s reco~~enda-

tions that you c~de during the ca~paign. 

might cover the following points: 

(a) 	 Instruc~icn to the Attorney General to call at 

the earliest possible date a national convocation 

of law enforcement officials to discus~ ways 

and ceans to cu~b the traffic in drugs. 

(b) 	 Request for an appropriation to employ several 

hundred addi~~on~l custo~s agents. 

(e) 	 Initiation o~ discussions with other coun~ries 

for the pu~pose of es~ablis~i~g ~ulti-~a~icnal 

eorn.i1issions to star;:. tr:.e f1o\1 of dru;;s into the 

United States. 

(d) 	 Request the National Institute of Ee~lth to 

intensify its re~earch into the causes o~ 

narcotics addiction. 

http:Ke:s2.ge
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( 

(5) Grea~a~ effo~t in the ~e~entatio~ of the 

1966 

(6) P~ovis~on fo~ ~u~ c Eealth " • J­ -ce nosp~ ... a..:..s 

for the treatn~~t of ~a~cotics 

York City> Chic ) a~c Los Angeles. 

The ~dvice a~d.assistance of the Attorney Gene~al 

and Secretary of HE~ sho~ld be sO~Ght in the draft of 

the rr.essages. 

5. Obscanlty 

:. 
During the c2..:.;;paign you pro=nised to deal vdth the 

( issue of obscenity~ particularly the use of the mails 

to forward obscene =aterials to juveniles. 

You should the~efore request the Attorney General and 

the Postmas~er General to hold an early =neeting on this 

proble~, with a view to ter~inin3 what can be d6ne 

under present laws and what new legislatiqn cay be needed. 

The work of the United St~tes Co~;;ission on Obscenity 

and Pornography, which was created in Cctober 1967, should 

of course be reviewed. 

Any new legislation that may be proposed should be 

sensitive to the concept of freedo~ that inspires and 

informs writers and artists. 

( 

........ ' 



6. Unificc} C 

in the _eld of correc:io~ and rehabilitat~on. ~hc 

Justice Jepartment ( -eau of ?~isons, Parole Board, 

Rehabilita~io~ A~~inistration, Public He +-;-, c;e""vi"e)'IJ •• v J.. _""" ) 

the Labor Depart~ent, the 0::1ce of the President, and 

the Administrative Office of t~e Court~ -- all have 

responsibi:~ties in the area. 

This tan~:ed array of departments, agencies, and 

bureaus led the RepuJlican Coordinating Co~~ittee, of 

a consolidated Federal Correction Serv~ce. 

to Congrezs, President 

Johnson rr:ade a si:-::.ilar proposal, ''/hich became the subject 


of hearinss by t::.e no\.:se Judiciary Cor::r:ittee. 


criticisms o~ the p~oposa: were d~veloped, and they 


suggest the need for c~~tion. 


You should establish a t~sk forc~ to study this 

prepare the way for a co~solidat~d ?eder~~ Cor~ection 

Service. 
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crime a~d also yG~r sc~ssion of it d~ri~b the c2~~~i6n, 

you s~o~ld ccnsid~~ a s~ecial xessaGe to the Conzrcss on 

this 	st.:.bject. 

Tr:e nessc::.ge coal with the following: 

(a) Your prcposal for a permanent Joint Congressional 

Cor.:..r.i:i ttee 0;-: Orge.:lized C:-ime. 

(b) 7he prop03a: of t~e President's Crime Co~~ission 

and of ~~e Am~:-ican Bar Association 

lish extended terms of imprisonxent 

to estab­

for 

," 
"'. 

Ifprofessior.al criminals U • 

(c) The proposal (as provided by legislation 

introd~ced in the 90th Congress by Congressman 

Poff anc. SenateI' Hrt.;.s:{a) to outla"l tr.;;:; i:r.ves'G­

concc:'ns of the 

income derived by crime syndicates fro~ other 

enterprises, :if such inccme has not been 

reported on Jederal tax returns. 

(d) 	 Recommcnda~ion to the Congress that the 

In'Gcrna2. 	Rev~nie Service be given the authority 

to have u:r.U:::.... a 

( 


http:nessc::.ge
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The Atto~~~y Ge~e~~l ~nd c~etary o~ the 

( 




/ 

/ 

1. U.S. 

The broad objective of the new Administration 

fo~eisn lendint and investi~g. As you explained du~ing 

the ca~paiGn, these cont~ols are alien to our traditions 

and contrary to the spirit of our interr"ational co;-:.r::i t­

ments. 

In view of the precarious state o~ our balance of 

payments, it'ilould Je hazardous to disT:lantle at once 

the controls that have recently piled up. We can, how­

ever, r:love promptly to sir::plif~/ the controls and thus 

lower the cos~s to business and Governnent; to reduce 

serious inequities in the controls; to diminish 

their ha~lful effects on the develop:-:,en~ U.S. exports. 

The follo:·rin3 chan.:;es) by Exec"..:tive Order). in the 

contr.;::>ls over U. S. dirGct invest:r.e::1t aoroad deserve yoU'1.~ 

serious consid~ration: 

(a) !"taise the exclusion li::nit from $300,000 pre-

million (invest~ents below this level not bei::1S 

subject to restriction) • 

.(b) Drop the t:istinction by ca-,te,3ol"'ies or ccu::1tries 

v1o'J.sly $1 
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2. Aid 

of !f ':Ze 

tion of 

the Internaticnal V& te Inve3t::;:.ent .£l.dvisory Cou.n(;:il. 

This Council "was (;:rea ted u:t.C:er t[~e tern~s of the Foreicn 

for Ir:terc.a­

tional Develop~ent. 

The Council has proposed a new federally-(;:~artered 

corporation for the purpose of pro~otins private capital 

investment in the lsss c.evelops6 (;:ountries. XeHspaper 

accot:.nts indicate the.t a nur....~ber of ~epuolica::1 legislators 

are favorably inclined toward the Dr~posal, and it thus 

see~s likely that you will be asked to support it. 

The proposed cor)oration ~ould ta~e over AiD's present 

in developing countries acainstloss fro~ certain ris~s 

of a poli~ical and Besides its invest-

r..ent- ~arantee activities, "t;hc cor")oration \'iould :-:<:.ve :::'1..,;.­

thor1ty to nake loans to private parties ei~her in dollars 



j ., :',
_..:...v 

,/ 

I--:--- ..,-- .....," ~, 
..;.. .­ >oo/~ ... 

t 6i 

-:or ~/"ou to as:\. 

..;- .:::#"'\~""~":- ,",,-.:;"jvl~ateve~ its v_ ............. __ '-'L....._ are "8 ott 'bud­

~easons for ~oving cautious­

ly to~·:ard t~e 

The ?r:::)'po~2.l 

foT' prese:.t aid. Insteac." 

8.:1d it ':Jot:ld be ecifically ai~2d 

total private i~v2st=ent ac~ivitia3. 

a desirable devel09=e~~ ~t ~ ti~e such as the prese~t, 

l/:hen the resources aVClilable ;,...or t:se in -'chis cot:l1try are 

under strain a:",,;:. \'::1e~'l 0'.:'(' balancG­

precarious. 

oorrc;.'i directly f:"'c:(~ t:-:e Treasu17 T.':.ay cO::1sti tute an acdi­

tional ot:rden 0::1 the Federal 



tiles to o~he~ fibers. 


tiations ~e st~rte~at o~ce with the ~ajor countries pro-


and blenc.s ~ but in ~he event that suc~ negotiations fail, 

the industry urges that you su?port a legislative solu 

that is, a textile quota bill. 

Clearly, every effo~t should be made to ~egotiate a 

IIvoluntaryII . acreerr.ent, since acquiescence in le.:;islative 

mandatory (r,J.ot~s for textiles is bO'J.nd to stiI1ulate re-

If quota bills p~~liferate, 

of liberal trac.e ~ill be in grave jeo]ardy. 

The in 

., . po... 'l.cy 

More sgeci~ically, 

(a) 	 You :.;a:::e a !,jublic stater~;ent) as p:::'o;::;ptly as 

pOSSible, t~at you intend to seek an interna­

and you designatin~ a hi:~ o~i':!..:;ial 
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as a res~lt 0: ~a~iff conce3sio~3, tha pro-

so that t~ey ~ay be readily applicable in caSG2 

of real 

tive leGisla~ o~ should be opposed,first, be-

by other nat~o~s to the detri~ent of our exports, 

second, because tjey could lead to a spiraling 

of trade re3t::'ictio:1s 1-:i th serious conseQ.uences 

These policy suggestions, despite their reasonable 

are all eager to obtain additio~&l ?rotectio~ agair:.st 

probler.,s facing us ~'lill have to 'oe c.ealt~';it:: this year. 

Before ,resenti~~ leGislatic~ to the Con~ress, the poten­

, ""!...:t' • -:\.. "" ,... .., - ..J-"tial pro"blera areas snou.L1..4 -C.~.3reI ol~e De care:1;......Ly l.Cl-.;:Yh:1­

foreign i2ports. 

misinz bill is to be subr:1i tteC: before ::.ic.-year, eco:".0;':11c 

.... 

http:agair:.st
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and politic~l ?~CJ 

" 

5. Tc,x on 

1 :::',:~o'-I:1V8S-CO::.... S 
-./~ ) 

deposi~s o~ ~on~esi 

'Hill lose inco~e and estate taxes) 

e~:ective Dec 

view to re~edial Early action is ess2ntial 

since to 

their deposi~s f~02 the United States well ahead of 

effective date this. 

';'iould inj\:.::.'e our balance of ?a:r:::ents. 

This ite~ shbuld be referred to the Secretary of 

the Trea.su::'"'y. 

6. 'l:'eleco:·.:;::unicat.io~1s 

You s::ou16 "oe a:':are ·~hat President Johnson ::."'ecer~tly 

~~:hich h.2.d p:::'oDler.1S ove:::: a 15-r~:o~lt:: 

period. 

http:p:::'oDler.1S
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