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MEM O R A N D U M TO H . R . HA LDE MA N 

From. s ev era l sourc e s c o nve rsan t w i th th e s i t u a tio n at Trea s ury 
a n d t he IRS , ther e c o me s ome alarming r eports of a c ti on s t a k en 
t h a t c ou l d reflec t adv er s ely on the P r e s i d e n t and the Admini stration. 

1. I n qu i r i e s ar e b eing mad e abou t the new t a x for m s
 
p r epar ed b y L B J ' s p eople but used this yea r b y u s ; forms which
 
are produc i n g a gr e ' t num b er of co m plai n ts a n d whi ch l e nd
 
thems elv e s to expl o i t a t ion b y the D emocrats in th e S enate - 

S enator Mo ss i s r e portedly looking into t he situa tion fo r poli t i c a l
 
capital.
 

2. There w as r eportedly a c os t ov errun on pr inting of
 
th e n ew ta x form s whi ch is being ca refu lly c o v e r e d u p , b u t
 
whic h c ou l d well l e a k out.
 

3 . I h ave one r eport that one o f L B J ' s c r on ies with
 
c onnec tions to the TV i n d us t ry was slip pe d in a s head of a
 
" s e r v ice c e n t e r " of IRS in Austin, i n the s ame building w i th LBJ1s
 
office , a n d there ar e even s o m e r eports of official hank y-pank
 
with T e x a s oil men.
 

4 . You a.re pro b ably b y no w awa re of t h e g u n con t r o l 
fi lm p r epared b y lib e r al D emo c r at , M r. R o s a.p e p e , wh o is th e 

inform ation offic er ove r there, wh o produc ed a piec e of foota g e 

so a nti - the s po rtsmen l obby that a n u m b e r o f c on s e r vative 
S e n a.to r s ' noses we re seve re l y wrenched out of joint, when
 
R o s a p e p e staged a s h ow ing for the lib e r a l anti-gun cont r o l t yp e s
 
on the Hill.
 



5 . I have two separate reports that the IRS is running 
through tax- exemptions for black militant groups - - some of 
whom have chieftains with criminal records . Also, that Percy 
and Brooke are pressuring some of these tax-exemptions and 
that the Commissioner , who is in clear sympathy with the cause 
of the blacks, feels this is the right course of action to follow . 

6. Another unverified report is that Ro s a.p e p e -- father 
and son -- were seen lunching with Jack Anderson on Mon da y , 

These are areas where the President could be damaged if a 
scandal broke . 

There are other points to be made that should be . 

There is no office in government touching on more people than 
the IRS and one report I get is that there are 17 5 super - grade 
jobs over there - - and we have not appointed one . 

Secondly , our man Thrower spends much of his time on the 
road making speeches and his mail is currently opened by 
an Assistant to the Deputy Commissioner and routed thru 
the D e p u t y Commis sioner, neither of whom is our man . The 
D e p u t y Commissioner reportedly runs the Department, an 
extremely able and liberal fellow named William Smith, who 
uses the Commissioner as a front man, whi le making all the decisions 
himself -- Smith is the protege of Bertrand Harding, the screaming 
liberal over at the FAA . Harding has an interesting background of 
his own -- having apparently been at O EO and then moved out to get 
in on the consulting fees via his consultation firm . 

This fellow Smith (G . S . 18) is so highly valued by Thrower that 
the latter has nominated him for the Rockefeller Award as Civil 
Servant of the Year -- or whatever that award is for . 

The tax-exempt division is apparently a nest of liberals . 
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Apparently, the only two men we have appointed to the Internal 
Revenue at all are the Commissioner himself and one other 
fellow who se name I c a n I t find in my notes; I think he is the 
Counsel. 

This is a portion of what I have been told; if half of it is true, 
then the place needs a pre-emptive strike -- and perhaps a 

scandal of minor sorts would be what we needed to clean house. 
I have been told that to take effective control of it we need 

probably 10 men of competence and loyalty to the President. 

As for T h r o w e r -- from his handling of that private schools 
issue alone -- he seems to be a prime candidate for canning. 

The individuals from whom I got some of this report are 
concerned about a scandal of sorts; they would like, I think, 
to see an investigation by Mollenhoff. Assuredly, something 
like this is desperately needed. 

PAT BUCHANAN 


