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28 September 1970

FOR UNDER SECRETARY JOHNSON AND DR. KISSINGER

FROM AMBASSADCR KORRY

1.
September 27 (presumably to re]ay to me) that a group of military
peraons, cxcludian tace top military leaders, are prepared to
launch a coup if { hu* can pe riven tne {ollowing threce assurances
(presumably by the U.S. Government):

a. A sum of U.S. dollars 50,00 (as received) is
sct aside to take care of ecach of the families of the e
ten leaders should anything go wrong. {

b. The sum of 200,000 to 300,000 Escudos (less ‘13:“‘&;
than (US$10,000) is made available for "special items" o
to be obtaincd in Argentina.

c. Sufficient food such as wheat and other staples
will be made available to {ced the populace of Chile in
the aftermath of the takeover.

2. _ uncomfortable to be the carrier of this sort
of message but gamcly aslked if I had any response to this pro-
posal. I said therc was no answer. 1 reminded I had
told U.S. business community IFriday that rightists were trying
to foment coups and that Allendistas might be pushing them into
abortive actions that could only seal Allende's victory.

he had asked [ «bout this and M r cplicd he was aware

of the danger.

//IEND// Control # 3-28-70
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4. You showld also know that it is likely that now {hat
oy letter ia boing transmitted to the servicas l;y Ossa that the
S:I’I.L‘Ic:m:rmcdia meay soon be on our backs accusing us of tenden-
PHRe ol Lo provoke coup. Theve are a number of ambitiona
ClLilean oificers wlia would want to gratify Allende,

5. You will note oo
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Lo ascertain mood of the military,
j are unanimous that any effort to block
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HNEht even prodoce a cantrary reacli ; ¢ ‘
Chileans Al rocvce & cantrary reaction, Cur viow is that the
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' a. The mujority of Chilcan military feel that |
nnless Frei and/or CGeneral Schneider make the N ’ |
critical moves the Armaoed Porces wil)l not act in

¢ any purposecful and waited way,
; b. The Chilean Army is far from united ved that
a significant percentage of officeys ave ready to ad®¥t
to Allende, however watchlu) of his actions they may
be in the future. :
c. There is oaly the slightest pessivility that
Coup elfort launched by ex-General Viaus throupgh nis
suapporters in the Army could spark cioongh oi the
military to produce a chain roaction,
/ . . :

7o Wy owa wiew ced hat of iy genior Stele aecociated

s that the odds wre overwhelmingl ly agatnst a successful coup
\"nl\owt the cornplicit y and conmnitment of Frei and/or Schincider.
The militar y will not carvy out a coup tq put Viaux in power. Nor
is there a public mood that wouald o ovig» aineral juctification for
@ coup, The action of the PDC majority at the Junta Sunday followed
by ye (”ldc.v 6 anneuncernceht of a quick agresment betwean the PRG
and the U. P, nepotiators on the so-called gnavantess shaxply
diminish whatever peteatizl clivnate of public support there may
have been, And I hayve just been inforracd by thot the
rightist National Party is making its deal with

Allende.

8. In sum, J think any allemipt on our part aclively to

7
ecncourage o coup could lexd us'to a Gay of Pi failure, J am
appalled to discover that there 1s lindson fox coup

plotiing

5
na
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L. Finally, you showdd bear ia mind that:

Ao I ha-wve repestedly told the Clilean Goverament
that I and I alone (as the President's representative)
asswmne the responsibility in Chile for all actions of
all U. S, agencies including the CIA il it were here.
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SECREY/

9 Octoboxr 1970~

g B/GENERAL ALEXANDER M. HAIG, JR.

% WHITE HOUSE SITUATION ROOM

FROM: WILILIAM V. BROX

Congrol #—

il
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Authority _M,,

By.

28 Scptember 1970

EYES ONLY FOR HENRY KISSINGER FROM AMBASSADOR KORRY:

Reference: #-

»

l. Ref message unfortunately was scnt in not quitc accurate
form due to relay under difficult circumstances. FFollowing is what

I had in mind;:
decision and-offer of

I see little hope unless cconomic situa-
That could still happen. But in order for it Lo
occur, I nced support from Washington that until now has not

2, Bccausec of

tion worsens,
repeat not been forthcoming in any cffective manner.

3. It is puzzling to me to understand how anyonc could think
that an offer to maintain our MAP Program of a few hundreds of
thousands of dollars could be a significant factor while we make no
cifort to dissuade cither the larpest U, S, enterprisce in the country

or from taking critical actions
to casce Allende into office. It took three wecks for USIA to send a
circular asking for material about the encroachments on the free-
dom of press, by which time the Communists had called off the
strong-arm tactics becausc they recognized that the international
furor could hurt Allende. Instead the Allendistas arc concentrating
on much more subtle mecthods in every enterprise of any importance
in the country, primarily through their Popular Unity clectoral
apparatus that is very swiftly supplanting the normal union and pro-
fessional structure,

4. Because I have no optimism about any Army move or

any cxpectation of the biological miracle of transplanting a back-
bone to the PDC -- unless there is cconomic deterioration -- I
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belicve it prudent to have

This is not to say that I believe 'the ball game is over;'!
it is designed to clarify your thinking and that of a burcaucracy
in Washington that appcars to be as clcar-minded, purposcful and
united as the PDC here, Y

5. It is an absurdity for mc to continue to scck by every
means to block Allendc without U,S. Government support; because
man is an absurdity I shall of course continuc my efforts since I
believe '"it is not necessary to hopc in order to act or to succeed
in order to persevere, ' but I would appreciate the company of at
lecast a fcw who shared this absurd view,

/END/
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1 October 1970

EYES ONLY FOR UNDER SECRETARY JOHNSON AND

! . " s

DR. KISSINGER' FROM AMBASSADOR KORRY -

SITREP -- October 1

1 L e

1. Allende rcjection of PDG is major deveclopment.

Although leftist Prcss sceking to prescent Allende's recsponsc

as '"positive't as trumpcted by all his considerable asscts in
media, they cannot bury PDC lcader Prado's statement that
reply was "unsatisfactory." Allende's tactic docs provide a
political lever we have been sccking [rom the outsct. But I
have my doubts that Frei or the PDC Junta can be pcersuaded to
take the step that Benes turncd away from in 1948,

2. To provide additional
strip away any illusions,

|
prcssurc for that step and to

this morning |

PRI A y |
,,;,.}- 't ap

L SR D A A 8, (o the post-Allende

, S hc PDC have too long counted on the U. S,
turning the other cheelk and although I have done a great deal to
cnd the mutually debilitating link that my predecessor forged with
fatal damage to both, I wantcd them to know beforc the Junta that it
is now or necver.

pcriod.

'
. 0
|
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4. Today is October 1 when a great many bills come duc
throughout the cconomy. How cnterprises and the GOC rcact to
the conflicting pressurcs will have additional significant impact.
But the uncertainty crecated by the negative Allende rcsponse will
not in my opinion provide incentive to the public to reducc its
cnormous liquidity and begin buying.

5. The Chuquicamata (Anaconda) miners went out on strike
at midnight today. The fact that the GOC did not soften is ver
indicative and heartening. It followed a message that I scnth
the morning of September 29th to the cffcct that Anaconda was
willing to cede becausc of GOC pressurcs on it to cede but that
the company would follow the GOC linc. It is interesting to note
that Minister of Minces IHales, prcviously considcred doubtful,

is now playing his role loyally with Frei.

6. We shall have shortly the cight points that the PDC
presented to Allende but has hid from the public at Allende's
rcquest. These must be leaked,
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who is
wriling pap gencrally but my preference is a very slrong clfort
by you to get them to the U.S. prcss -- an exclusive to the
Washington Post would be my suggestion (1 am sending a scparate

message re the Post to Iehas. ) They will also be made available

to Mcrcurio here. =

7. In this conncction I am scnding as much unclassificd
material via_Statc so as to case the lcakage problem. Scec

Santiag today on the PDC's statement re Allende and also
the daily press sitreps I have begun yesterday with Jago
Today's will include the fact contained in Santiago hat Frei's

intcrvention at Vina del Mar is still totally unrecported in the media,
the most telling indictment of the muzzling of the press.

8. I have just rcad in the press clips Tad Sulcz Times
story of September 21 which clecarly indicates that onc of his
Primc sources is and I would make the further gucss
that-is also a sourcc. I belicve it uscful to have them
sprcad the word of U.S. non-involvement since that was also
my purposc in the pre-voting and post-voling scssions I had with
the U.S. press here. As a conscquence we do not have any
clfcctive U.S. reporters in town and that is a great blessing ~-

being the only one who remained once the newsmen were
convinced we were not going to intervenc. Hoy cver it is of the
utmost importance that the two not have the
slightest whiff of what is going on cxcept through the unclassificd
cables mentioned above and that the USG continuc to give the
appcarance of confronting quictly the "incvitabilitics, "

9. While hoping for the best, we cont inue to prcpare for
the worst. We have sought to cstablish a position compatible
with Option Two in the Allende contingency paper preparcd by

. HECREFSENSITIVE
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the Department for the NSC -- cool corrcct and pragmatic. Our
contacts with Chileans arc the minimal possible but the Chilcans
arc cducating Allende about the realitics of Chile's dependence
on the U.S. I belicve the titne has come to consider when 1
should come to Washington for micetings to sct our policy and
tactics. I would suggest that barring unexpected developments,
I travel carly next week and that all appropriate mecting? be
arranged with policy-makers. At the same time I think it would
be uscful that I be made available [or off the record questioning
by kecy congressional and scnatorial groups and cditors for the
purposc of providing rcassurancc about U.S. non-intcrvention
while furnishing some of the truc non-polemical facts about what

is actually occurring in Chile.

10. The actions taken by Washington as dctailed in your
message of September 30 arc helpful. I think that the unclassified
cables mentioned above provide a basis for conversations with
and othecrs whose views and actions could buttress our

cfforts here.

//END//
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THE Wh ., OUSE

WASHINGTON

TOPSECRET/EYES-ONLY- March 28, 1973

MEMORANDUM FOR: HENRY A. KISSINGER

FROM: BRENT SCOWCROFT /ﬁ)

SUBJECT: White House Involvement in Chilean
Election

The attached folder contains special channel messages between Ambassa-
dor Korry and the White House (or Alex Johnson in 40 Committee role)
during the period September 14, 1970 to Novembe r 8, 1970. This covers
most of the period between Allende's victory in the popular clection
(September 3) and the Congressional run-off (October 28) and Inaugura-
tion (Novembe r 3). These messages have been examined for evidence of
White House involvement in actions which might prove embarrassing.
Also included is a summary cable from Ambassador Korry outlining
various instructions he received and messages he sent during the period
January 19 to Scpténqbcr 13, 1970 (Tab A), provided in responsce to a
Presidential request on Novembe r 7 for a history of evidence leading up
to the "'present situation in Chile'. The document focusscs primarily

on the Ambassador's conflicts with State which apparently he had earlier
discussed directly with the President. The Korry summary (Tab A) 18l
therefore, slanted to the problem of key concern at the titne as to whether
enough had been done to prevent the eme rgence of a freely elected com-
munist regime in Latin America.

This sample of messages indicates the extent of White House involvement
during this period)which was primarily in a 40 Committee context.

-- On March 27 Ambassador Korry was notified that a limited pro-
gram directed against Allende had been approved by the 40 Committee.
This included funding to foster radical party dissidence (Tab A).

-~ On July 3, Korry was notified that Phase I of his program for
political action had been approved by the 40 Committee. (Gusa)
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-=- Your back chaniiel message of Septe ocr 12 expressed the
President's appreciation f Korry's perceptive reporting and effor:s.
It asked for recommendatic ns as to courses of iction. This was at a
time when State was trying tv hold Korry down (Tab A).

-- Korvy made a lengthy wwack-channel reporito you on reconin-
mended political actions, mostly of a propaganda natuze de signed (o
help Allende's opponents within the constitutional framevork and a:
the same time improve the bargainin,g position of his opponetts if
Allende should win (Tab B).

-~ On September 26, Korry reported *o you and Secretary Johnson
that the Minister of Defense had informed military leaders in Chilc that
Korry had authorized him to say that there would he no military assist-
ance or any other military connections with the United Swates if Allende
won (Tab G).

--In a report to you, while you were ab road, Director Helms
indicated that the 40 Committee on September 29 accepted some of Korry's
ideas for bringing economic pressure (Tab M).

i He stated
that MAP training was being suspended with 40 Committee approval
(Tabs L, M).

--fn October 1, message from Johnson gave Korry auathorizetion
to inform military leaders that we would suspend MAP matc riel de'iveries.
Export license requests by the Chilean military were also held up ¢t that
point.

-- In a message to you and Johnson on October 1, Korry reperted
he had informed the that if Allende wins, the U.S. will
not be in a position to provide any financial support of the PDC for any
activities. Korry spread several unsettling stories about the consequences
of a communist regime (Tab P).

-- On October 7 the Defense Minister was informed privately by
Korry that training and FMS and MAP delive rics would be held in abeyance
until the policies of the new gove rnment were cstablished (Tab W).
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-- On October 8, the Defense Minister was informed in writing
that the training program was being held in abeyance (Tab W).

-= In an October 9 message (Tab X),! Korry referred to a me isage
ol October 7 (not in files) which apparently discussed points he shoald
make to the Chilcan military and also discusscd the possibility of offcr-
ing more MAP as an incentive to block Allendc. The message to Korry
apparently asked his evaluation of a proposal for a coup rcceived f1om
a group with whom Korry had not been involved. Korry was very ncga-
tive about any coup attempts at that point and stated there was no longer

a basis for hope of the success of any action program.

In practically all of the above cases the messages were transmitted
through 40 Committee channels and the appropriate represcntatives of
the bureaucracy apparently participated in the decisions. It would appear
that the action program amounted to rather restrained and limited political
interference. Korry took some authorized actions to try to influcnce the
vote and had a number of direct and indirect consultations with Allende's
opposition and the military lecadership. The Ambassador also had many
contacts with company representatives but appears to have been cautious
and discreet in his dealings with them. There are no references to I'TT.
There is, however, evidence of a certain free-wheeling quality to his
style of operation during this period and he obviously was frustrated by
State's reluctance to take vigorous action, particularly in the carly stages
before the popular clection in early Septembenr.

Therc are no indications that the U.S. fostered a coup atternpt to circum-
vent Allende's coming to power. In a cable of September 25 (Tab E), Korry
reported he had instructed his military and eople in very strong terms
not to give encouragement of any kind to potential coup plotters. He re-
ported on September 28 a questionable offer of a coup by a military group

in return for certain financial assurances (Tab I) This obviously was not
accepted. The only indication of some Washington interest in evaluating

a coup is in the message referred to above (Tab X).

“TOPSEGRET/EYES ONLY
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The picture drawn from these cables cannot be considered complete since
it is only a limited sample. It would appear that a number of Korry's
messages were not immediately answered but this could also reflect
some missing exchanges. A full report on White House involvement
would rcequire examination of minutes of 40 Committee mecetings, Mem-
Cons ol appointments by Korry with you and the President, (ront channcl
cables between State and Chile, TelCons, memoranda reccived [rom the
agencies and sent to the President, activities with other foreign govern-
ments, etc. This examines only a narrow time frame; a full understand-
ing of the problem would require examination of both the period before
and after the one encompassed by these cables. In the post-Inauguration
period, for example, there are a number of direct back channels with
Korry and numerous SRG/NSC meeting records which might provide
insights on activities prior to November.

If you wish a fuller examination, we could procced in onec or all of the
following ways:

-- Obtain the book compiled by Nachminoff which should have a
complete file of cables, as well as providing many other sources.

-- Review the minutes of 40 Committee deliberations and records
of decisions.

-- Make a complete study of all source data available on the entire
period.

You may wish to wait to see the results of the study you requested {rom
Jim Schlesinger before directing further White House research by your
office or Jordan.
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7?7 Octohoxr 1970

FOR UNDER SECRETARY JOHNSON AND DR, HENRY KISSINGER

FROM AMBASSADOR KORRY

A répo':t soverlag the Ambasazdorts moeoting the
alght of 6 October with Serglo Qese will be forwarded lator

this afteracan.

Contral & 14-10-70

e

NARA, D :-:mf:_.g:m’,:ﬁ!?g..,, . SEERET/SENSITIVE
g ; EYES ONLY
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0 3915272 SEP 73
F¥ GENERAL HAIG
T0 DR. KISSINGER
7E i1 |

8] CXCLUSIVELY EYES ONLY WHO1967

YATOR:  TO BE DELIVEKED IN A SEALED
R 1S31

TO COMMUNICATIONS OF
;e SR TO BE HMAND CARRIED TO DR. KISSINGER.

ENVELOPE TO

EXCLUSIVELY EYES ONLY FOR DR. KISSINGER

'
i

FOLLOWING MESSAGE RECEIVED| FROM MR. HELMSJ

QUOTE - ]
PLEASE PASS THE FOLLOWING MESSAGE TO DR. KISSINGERQFROW HELMS s

“l. WE HAVE FORWARDED AMBASSADOR KORRY'S MESSAGES T0 GENERAL HATO

FOR YOU. TWO THEMES PREVAIL. THE FIRST IS THAT FRET IS APPARENTLY
SINCERELY IN PURSUIT OF A FORMULA WHICH WOULD ALLOY A LOGICAL AND AC-
CEPTABLE MILITARY SOLUTION, BUT FREI CANHOT BRIWG HIMSELF TO PLAY THE:
VITAL ROLE OF STARTING THE ACTION,

"2. KORRY'S SECOND THEME IS THAT THE OWNLY PRACTICAL WAY TO CREATE

THE TENSE ATMOSPHERE IN WHICH FREI COULD MUSTER THE COURAGE TO ACT

IS TO SEE TO IT THAT THE CHILEAN ZCONOMY, PRECARIOUS ENCUGH SINCE THE
ELECTION, TAKES A DRASTIC TURN FOR THE WORSE. AT LEAST A MINI-CRISIS
IS REQUIRED,

"3+ INTERESTINGLY OUR BEST INTELLIGENCE INDICATES THAT THERE 1S
ANOTHER IN CHILE WHO SHARES KORRY'S VIEWS THAT A SUDDENLY DISASTROUS
ECONOMIC SITUATION WOULD BE THE MNOST LOGICAL PRETEXT FOR A MILITARY
MVE -- PRESIDENT FREI.

"4, KORRY HAS AN ABUNDANCE OF ECONQMIC IDEA

A MEETING OF THE

FORTY COMMITTEE ON 29 SEPTEMBER THERE UAS CCEPTANCE OF KORKY'S

ARGUMENTS,

e AMBASSADOK _KORRY IS HARKEDLY DISTRESSED 488

SRS | 15 COUCSRNED UITH THE BLATSUTLY PRO-ALLENDE
Ao [TUDES OF THE ASRNENRN 0 /5 ASSADOR, WHO KORRY BELI%use RESPOUSIBLE
FOR THE [ T e R

TR S A e
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o nL KCKrY's CONCERMN, 1y ANY EVENT, IT 15 HNFORTUATS
THAT Tug SIXTY=-Foun PERCENT OF CAILZAYN VOTERS wio DIT NOT VOTE
O QLL<HRE AT ORSERVERS OF 7 -POSTUF\’E WHIZH INDIcaT®g
CONFIDELCE 14 ALLE#DE" g FUTURE,

"T. THE FOREGOING g TO UPDATE Y0U, SO THAT CHILE caw HAVE AN

IMPORTQ

NT PLACE 0N TyE AGENDA OF THE PRESIDENT WITH

/57  RICHARD HEL 3
DIRECTOR

MISSAGES REFFERRED To IN HELMs MESSAGE FOLLOwW, THE Two

MESSAGES ADDRESSED EYES ONLY HAK WERE DELIVERED ONLY TO HAK,

27 SEPTEMBER 1979

EYES oNLY FOR HENRY KISSINGER FROM AMBASSADOR KORRY :

le FOLLOWING TWO ITEMs SPELL THE END OF THE BALL GAME

HERE IN CHILE. yE NOW MOVE INTO 4 DENIED AREA CONDITION:
A MORNING 27 SEPTEMBER
THAT | HAS REFUSED T0 GO ALowng

WITH HIs QUGGEsriows,'BELIEVING THAT CHILE Is LosT

AND NO FURTHER MANEUVER ING WARRENTED. HE GOT
CALL AT p2py HOURS sayIig "BALL GaAME OVER. WO NSE
TRYING TO QUARTERBACK NOW , "

o}
J e
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23 SEPTEMBER 1975

EYES ONLY FOK HENRY KISSINGER FROM AMBASSADOR KORRY:

REFERENCE: |

l« REF MESSAGE UNFORTUNATELY wAS SENT IN NOT QUITE ACCURATE
FORM DUE TO RELAY UNDER DIFFICULT CIRCUMSTANCES. FOLLOWING IS wHAT
I HAD It mMIuD.

PEEER D=C 15100 AND R - r -

e SRCSENEIREEYY | 5'C LITTLE 10PE UNLESS FCONOMIC SITyp-
ON WORSENS. THAT COULD STILL HAPPEN. BUT IN ORDER FOR IT To
OCCUR, I NEED SUPPORT FROM WASHINGTON THAT UNTIL NOW HAS NOT
REPEAT NOT BEEN FORTHCOMING TN ANy EFFECTIVE MANNER.

e BECAUSE OF

3. IT IS PUZZLING TO ME TC UNDERSTAND HOwW ANYONE COULD THINK
THAT AN OFFER TO MAINTAIN OQUR AP PROGRAM OF A FEuw HUNDERDS OF
THOUSANDS oOF DOLLARS COULD BE A SIGNIFICANT FACTOR WHILE WE MAKE NO
EFFORT TO DISSUADE EITHER THE LARGEST U.S. ENTERPRISE IN THE
COUNTRY OR FROM TAKING CRITICAL
ACTIONS TO EASE ALLENDE INTO OFFICE. IT TOOK THREE WEEKS FOR USIA TO
SEND A CIRCULAR ASKING FOR MATERIAL ABOUT THE ENCROACHMENTS 0 THE
FREEDOM OF PRESS, BY WHICH TIME THE COMMIINISTS HAD CALLED OFF THE
STRONG-ARM TACTICS BECAUSE THEY RECOGNIZED THAT THE INTERMATIONAL
FUROR COULD HURT ALLENDE. INSTEAD THE ALLENDISTAS ARE CONCENTRATING
ON MUCH MORE SURTLE METHODS IN EVERY ENTERPRISE OF anmy IMPORTANCE
IN THE COUNTRY, PRIMARILY THROUGH THZIR POULAR UNITY ZLECTORAL
APPARATUS THAT IS VERY SWIFTLY SUPPLANTING THE &ORMAL U ION AND PRO-
FESSIONAL STRUCTURE.

4. BECAUSE I HAVE No OPTIMIS™ ABOUT ANY ARMY MOVE OR
ANY EXPECTATION OF IHE BIOLOGIGAL MIRACLE OF TRANSPLANTING & BACK
BONE TO THE PpC -- UNLESS THERE IS ECONOMIC DE RIORATION -~ |
BELIEVE IT PRUDENT TO Have

THIS IS NOT TO sAY THAT T BELIEVE “THE BALL GAME IS QVER , ™
IT IS DESIGHNED TO CLARIFY YOUR THINKING AND THAT OF a SUREAUCRACY
N WASHINGTON THAT APPEARS TO BE AS CLEAR-MINDED, PURPOSEFUL aND

UNITED AS THZ PDC HERE.

>« IT IS AN ABSURDITY FOR ME TO CONTINUE TO SEEK 2Y EYERY
MEANS TO BLOCK ALLENDE WITHOUT uy., g, GOVERNWENT SUPPORT: BECAUSE
MAN IS AN ABSURDITY I SHALL OF CoursE CONT INUE MY EFFORTS SINCE 1
BELIEVE "IT IS NOT NECESSARY TO HOPE Iy ORDER TO ACT OR TO SUCCEED
IN ORDER TO PERSEVERE," BUT I WOULD APPRECIATE THE COMPANY OF AT
LEAST A FEW WHO SHARED THIS ABSURD VIEW,

FEND/

CONTROL :
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25 SEPTEMBER 1976
FOR UNDER SECKRETARY JOHNSON AND DR. KISSINGER

\

%
FROM AMBASSADOR KORRY {3/
SEPTEMBER W (PRESUMABLY TO RELAY TO ME) THAT A
PRESONS, EXCLUDING THE TOP MILITARY LEADERS
LAUNCH A COUP IF THEY CAH BE GIVEN THE
(PRESUMABLY BY THE U.S. GOVERNMENT) :

A. A 5UM OF u.s, poLLars B (»s ==crI1veED) IS
SET _ASIDE TO TAXE CARE OF ZACH OF THE FAMILISS OF THET
SHOULD ANYTHING GO WRONG.

GROUP OF MILITARY )/
, ARE PREPAKED TO
FOLLOWING THRFY ASSURANCES

B, THE SUM OF 223,089 TO S00698,0%Y ESCUDOS LESS _
THAN (US$10,200) IS MADE AVAILABLE MU R el e

TO BE OBTAINED IN

C. SUFFICIENT FOOD SUCH AS WHEAT AND OTHER STAPLES
WILL BE MADE AVAILABLE TO FEED THE POPULACE OF CHILE 1IN
THE AFTERMATH OF THE TAKEOQVER

— i\ e

2o UNCOMFORTABLE TC BE THE CARRIER OF THIS SORT
OF MESSAGE BUT GAMELY ASKED IF I HAD ANY RESPONSE TO THIS PRO-
POSAL. I SAID THERE WAS NO ANSWER. I REMINDED

I HAD
TOLD U.S. BUSINESS COMMUNITY FRIDAY THAT RIGHTISTS WERE TRYING aﬁf/<l/)
TO FOMENT COUPS AND THAT ALLZNDISTAS MIGHT BE PUSHING THEM INTO A -
ABORTIVE ACTIONS THAT COULD ONLY SEAL ALLZNDE'S VICTORY. |

HEHAD ASKED NSNE/ARO UT THIS aND (NS (REPLIED HE WAS AWARE
OF THE DANGER.

//END//

controL |

2500
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6 Nowvaermber 1970

10N 155 ONILY 1POR UNDER SISCIRITLEAIRY JOLNSON AND. ﬁ

i)l‘x. HIENRY KISSINGIZR I'RON AMIBASSAIDOI KORLLY

1. In State cables today I have discusscd the PDC's future
and my asscssment of Valdes' possible futurc role. '

Z, Wec have an ivnmediate operational problem

The immediacy argu-
ment is bascd on the asscssment (difficult to disp:

3. I think it would be harimful to U.S. intercsts to
Lo at this time because 7 arn {ar less than cortain

that the Frei tecam will win the day
al the PDC Junta November . With Valdes name now floated by
no less than the influential Bernardo Leighton as a candidate for the
PDC's presidency in opposition to Zaldivar, it is possible that
another will emerge as a ""compromise.'" Such result would be far
diffcrent than if Frei were in control and were forging the kind of
broad-bascd opposition that could cncompass a large slice of ‘the
Alessandri following.

Control # 1 - 11 - 70
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4. Jlenee T am in a wnned-if-I-do damned-i(~I-don't
situation, My recommendation is to ' : '

I'he arnount
cventually spent would probably be far less, bubt while we deaide
details here, Ithink it would be valuable to have the recsources
cranked available. ;

-IEND-
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EYES ONLY

9 October 1970

v

EYES ONILY FOR DR, XIBSINGE D UNDER SECY JORNSON

b
[ ¥4
*%

[

FROM AMBASSADOR KORRY

3

.o, ey
s Our reporting of ‘tast 1’:4\«»s days atternpts raake cleay
- M
convictions shared unanimously by ‘,J. elements this mission

that Allende is practically assured o; *)rcmdenc‘ It is my con-

:
\S
s e libelk

e e v e AP it e s nrn et e

«

viction that we must now move *x:v: 1y 4 s aanetruct & pcil'i»y
will ¢ffectively deal with that raci. i (hc—.- refore repead ‘-'-"l’c:“?ﬂnse 4
of urgency my request for aulhorizafion of consultation in Washing-
on beginning cayly next week.

! :

% Af rancating w 1th a8 B "’ircsan‘xen this morning I w
prassced hard for indications o{ U.\.. policy line rnahking clear th
my remarks were pevsonal, I said Q),_:’:, Allende is undoubtedly
sincere and honest mean who bu‘m'w» his formula for Chile's futere .
will biring greatest good Lo g Lates-{: rmmbcr. I adde ﬁ,d that of course
we do not share his values and percéptions, but we, as they, are
prepared to conduct r«*laf'ione on a ppagmatic ba.si.s with due ch\at;d
césmen present agreed with tals
: ecifically if we

as
hat

a

.

for roudneal interests, ALl 30U bhusin

approach. DOW Che nubduua CM reps asked spe )
hzd taken any actions which might bé considered provocative oy
Allends {orces, T scu.d 1o and (.ook occ sion to explain decision
hold in abeyance cerftain programe "‘\.S matter of pridence until it
could be determined what Allende d.dmi vistration's policies may
be in that respect. .,

o

S~ o o
-

Gontrol f# 18-10-70
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3. Lmnerahims along thesc hnc s will vevy soon have

replaced by specific decisions rm entire range of U.S.
ctivities and responses, I have &ls sb previonsly cxplained
ressing need €0 Mmake cantact withe Alte wde and bepin what we
hop2 will be ncegoliating process before Novernber 4. This

s € <!
requiras Lonorny judgment previons con amitations and mueeting
of the w inda in Washington.

, g
4. I.n this re&arc{ we are dist ressed to note wha b1 .
to be failurce in Washington consideriindividn @l agency \:‘1 Dbk

e \ ze on
in overall policy context, Thus, joint State /Defensc me \obb st
ATTAC (State 163730) iz 1e:<.'xon:11)1r=-rwurh on the ql’”‘c‘f” S

’ IS5 . & L‘)I a
but does not directly address the sz‘i AC problem in terms el
B els
coordinated approach o.w:n,lonu totaliof U.S. priorities, 28 2
and liabilities. I believe that once we have clear \'Dﬂk‘l“’m" HIS

. ient
on overall policy these problems caq be handled in more efficie
and 3inf glligent manner, '

et =

2t appears

g
4

I e

: - y nine rececone-
B, ’We will ehortly be camring n with USAID plannin g
¥

&

- 1 e o - ¥
*end’\tion egardiag {wlure of our LI* TORLEIN and pros

£
Vol %\n‘prhnm‘ry there are o.x,xcrehu;; within Lo
qu\.stxon of what initial USAID pu.al!u‘e should be.

acw is time to thrash oui matter in Y’» ashington,

\ .

6, It is not accidental in my, view that today for the znffst
time there is ne maabion in the U. P. press of CLA ox cther F}E»G
reps {even thcnzqh this mention has nelther been excessive siace
September 4 nor perturbing to mej. . 1think Allende is alert to
rny general posture. I helicve furthor that were I with }:‘om:'
permission to transmit back to him Ulruugh his official Venvoy
to me, Senator Hugo Miranda, that I wish to consuli with my
Govermment and that I count on the same depree of unders standing
that Allcndc displayed when I wrote m late July to hirn and the

LTINS AT D

Agrain, I belicve

-

A e — e - e et o e i £ e &
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other {wo candidates that I would promyptly have assurances We
could accept from Allende. I am confident too that Frei, whorn
Iwould alse have to infori, would ¥Yuttress my tactic. In svim,

I am persvaded that we need not fea) any reaction againsy the U, 5.
il I were 1‘\{ leave and I 20 convinsed that o protect U, 8, intexests
in Chile and the President's policicg elsewhere that Washington
consultation is now indispensable, !

JIFENI//

e e e e

S SR i

et e e a et et o e
-
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= z
TO; B/GENERAL ALEXANDER Mj, HAIG, JR.

Y% WHITE HOUS E SITUATION ROOM

FROM: WILLIAM V. BROE
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SEEeRETY (Via LDX) 22 October 1970
I'OR: U. ALEXIS JOMNSON
FROM: HENRY A, KISSINGER

Below is a wvecommendad text for a public statement for Chile, I?
would be used to answer queries about US reaction to Allende clec-
tion. We would prefer the format of answering a question rather
than voluntcering the staternent cold; a question shbald be planted if
necessary. The statement skould also guide othcr agencies in theirv
public posture:
"We note that the Chilean electoral process has been completed
and that Dr. Allende has been accorded the honor and responsi
bility of being elected President of Chile. It is now, of course,
up to the new government and the pconle of Chile to choose and
shape the mationks future course and policy,
"There has been, we know, a great deal of speculation as to
what the new government will do, and we are aware of various
statements made over the past vears by Dr, Allende and his
supporters regarding the United States and the Hemisphere, It
would naturally be a matter of 3rofoundjconce;:h to us if the
ne-w*-goverx/).mc—.z}t-;were to adopt policies, alliances.or -courses of
action whi‘chj'..ranslorrucd a-friendly countei into a state hostile
!

to the United States, or vihici: violated or denigrated the honored

principles upon which cooperation and peace in the Hemisphere are

DECL ASSIF! IED

based. Authority N.SC
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"Few nations have more Justification for pride in political and
intellectual freedom than Chile, That nation has in the past
contributed to a very high degree to the furtherance of the inter-
American system. TWe would, therefore, hope that Chile will

not violate its own democratic and western tradition, and cer-

tainly all the American antions will be anxious to determine
whether the policies which the new government pursues will
permit the continuttion of the constructive rclationships which

Chile and the nations of the Hemisphere have so long enjoyed, "

END

SEERET
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State's ’roposal

"Dr. Allende has become President-cloct of Chile throunh the
operation of constitutional precedures based on frce, honest

clections. The United States! policy of respect for the demo-
cratic process is well-established and of long standing.

"V'e are of course aware of tlie various statements made by
President-elect Allende and his supporters regarding the
United States and the Hemisphore,

"The transformation of a friendly country in South America
into a state hostile to the United Stites and to those princinles
upon which cooperation and pcace in the emisphere are baged
would be course be a matter of serious concern to the United
States,

"Thus, we would hope that, as Dr. Allends assumes office,
the poiicies which the Chilean Covernmer: pursucs will nermit

the continuation of the constructive relationshins which Chile
and thie nations of this Hemisphere have so long enjoyed, "

18 Oct 1970

(From U. Alexis Johnson
memo to HAK)
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30 September 1970

N

EYES ONLY FOR AMBASSADOR KORRY FROM ALEXIS JOINSON

1. In response to your recommendations, we have taken

the following steps in the economic and financial field, which
where necessary we have justified on the grounds of the economic
uncertainties announced by the Chilecan Finance Minister:

DECLASSIFIED
5¢

Authority D =
By M, .. NARA, D:

a. The implementation of the SL.C loan oh cattle
is being deferred for later review.

b. Only ‘major EXIMBANK loan is to steecl company
which we understand from you is being deferred.

c. We are instructing EXIMBPANK to rcclassify
Chile from "C" to "D' so as to restrict and centralize
normal credit insurance transactions.

d. Any new IDB loan will be deferred.

e. I discussed Bank of America situation with
senior official in San Francisco office, who said that
while they were restricting additional credit lines,
they had no intention whatever of sccking to close
out Chilean operations. I made it clear that we did not
think their future would be bright under Allende. I hope
I gave him something to think about, but we certainly can
expect no action before October 24.

Control # 4-10-70
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f. Charlic Meyecr has talked to Ford Motor who
arc perfectly aware that they cannot continue to operate,
having lost more than $25 million to date but it will take

them tinme to cxtricate themsclves.

g. Charliec Mecyer will talk with Harold Geneen about
uncertaintics in private sector.

2. DOD is taking action to suspend MAP-sponsored trips

and training and instructions on this will follow.

3. We are doing our best on external press coverage

program but by its nature this takes time.

4. We have emphasized to VOA importance of completely

balanced coverage.

//END//
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24 September 1970

FOR UNDERSEC JOIINSON AND DR. KISSINGER FROM

AMBASSADOR KORRY

REF: santiaco

1. Apprecciate UnderSec's message. However, no neccssity
for me to give any assurances of any kind to Froj since I have
emphasized from starp that whatever he docs will be Chilean and
only Chilcan. Only requests GOC has made have been reported.
They have been limited to propaganda and now (sce below) diplo-
matic,

25 Embassy profile is at zcro level and no repeat no risks
of any kind have been taken. Frei has Leen receiving my sugges-
tions that arc clearly personal and within the framework of my
instructizns. I still have my doubts about a "coup' and still have
greater hopes it will be a typical Chilcan-type kaffee Klatch solution.
Embassy operates under strictest orders to scek no contacts of
any kind and only to rcccive those who secck us. In some cascs we
arc very dissuasive and the situation is under as tight a control as
is humanly possible.

3. GOC and everyonc here, including me, hoping for a
reversal of Allende "victory" would also welcome a reversal
of Department's position of diplomatic non-action with our friends,
particularly—whosc inlluence here is not inconsiderable
and whose weight is being thrown to Allende with very damaging
effoct,

/IEND/
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Allande, L deoubt if Shakespeare aware of these details

JIEND//

Control f)lm
ty. ,Mic

SR

07 . NARA, Date ﬁ_/%_i / " : :

R
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the U. S T g . . .
. . had univer sal application in ceortain clircumestances. The

B IR

=

-

had rcpié.\tcgs-f;?' sa.i:cl' .t'.lhat Gencral P}'M-ts later reporied Schacider
generals - .Sc]\ "'f?fli“"‘n I_IU]-]-)’ the Frc? conversation to a junta of
chicls of (he apmne oy @® alsomeeting yesterday with the sevvice
carabincrog (; ,) d..”;. _\-“) ‘,C_lycc' PSR biild H‘fa bibo lpead of the
had ro uc‘cL ‘. ,:.g, ?Lra Hucrta, U pemn learning af theae conversations
T s cllmi';lgﬁ:rll}‘lal::lgél Ossa an imun cdisate meo eting with Frei aad

: nged,

: 4; Ossa said
10 ] 't S SR . ¥ N v
- had g;;o met separately with, Navy CINC Admiral Porga, Alv
‘Ol'ce +d.1 ! LT [ T . .~
vty bnci Cqul.J.-a.t\,' and Army Chicef of Staff Geacral Pratts.
e | Wil explained why there was no hope of a political
Wion, why the militaryy e 41 : ' .
nO}T”"c‘L o 1y the military was the last resort and why they would
‘—1'5. so much as a nut or bolt from fhe U.S. or have any other
I a1 . s § .
a l.ullal.y conncclions with the U.S. Ossa had told therm he waks
uthoriz ' vt e el g ]
o F:M Lc:d‘ 'b/ me to state this last point, explaining that the U. S.
;! oL Lo 44 My = -3 » : . -
NG any action against Chile pcer sc but that the laws ol

’ -
Alicne # ~ = 2
:'vas nde program, if implemented, as Ossa told thera he thought
cets - § . S
_ certain, would signify the application of thosce laws.

&a.o.l\(sisg.;ipcizsa—;a;({ trha’C GL'.‘c.r raty had not cven c}\lcs't';oncd this
start. ot o uR e jﬁ“{. fie had beea cenvinced of it from the
owever, Parta was thunder-struck by the citation of my
name Lehind the act cven a aui or Balt! judgment.,  Wisen bz
rcmonst%‘atcd, Oscea told -hirn it was only logk'xca]. since the U, 8.
Was nob intervening in the current erisis and had not intervencd in
.t'hc clcct19ns to protect itself from its certain enemics.

— TS

say h AL SR e =
C‘}>'1 ¢ Was extremely Toncuerned by the vulnerability of the
A1l loa Ly o S v ) : - . S

call flavy Lo the Ul 8. culofl and that he wanbnd asesunrinees ned

‘\llClld(‘, W ( A
¢ 3 Vou e CCArry o sl zs Lo o0 o ! -
; © Ll not can Iy oul policics that would provoire such a
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; : s ¢ 5 erely
reaction. Allende reportedly duclked an angwel xnd Twoufd
sought to placate Forta by telling hirn his goverament

i i i c ilitary arrms and professionalism.
maintain the high levels ol military armns and p :

4 . "

‘ n being advised
7. Ossa said that Frei yesterday cvening uporn bclln];_,’ (L
' g - atternc ir ocialls
of the intervicw that appearcd yesterday aiternoon 1 a opnized
Veet o Tad Lasaadyi quoted as saying he recognie
Uliras Heora {(in which Alessanari quoic . _.,1 il o
Ten ) 17 oy a8 A s C 2 &
Allende) telephoned Lo the old man. A}L,Sa&ﬂd{ll c1“c | o O
; 3 . 2 - N > X - .
betrayed and that he was “trying to got hold of hex . thie Anarident
reference to the anonymons interviewer. In any c'v.c ml-'r;(’ s 2
éa\'c Frei an opportunity to try to keep Alegaandri in line
have taken other measures in that direction.

8. Osea said Freil had also stage-raanaged th_ef 1‘01:11.:?:2‘1
of Pcrez=Zx.\j0vi¢. from the PDC parbBamentary Opcrat;ngcl-r;;
the latter's name had been a red flag to so m:fny ll.e\:'d J (:ivht,cln.
particularlyi deputy and ex-Itterior Minister .Iivo.r,?‘fl o_ .:( Li’crad('.'
Frei had been told that Allende would go Lhroug},l,U‘Cc;}?'{c:':a” and
of "negotiationa' with the PDGC jeadership over ‘con li) PDC
then announce them a few days prior to the me CtAIDE }Ot d)‘bost i
Junta {October 3}, Ossz added that the I'ret [o.r\.ci' 1;1‘;_& o
fight to delay the Junta unti) Octobex lOt}.l' Pd.ii?uanoéra in his
very diepirited, Ossa said the Prc‘qid?nt iy o mtg 5 tcj the Junta
cfforts to gain at least 200 of the 500 PDC dclegates i
in an anti-Allende vole October 24th. )

T
' 5 1 alt cseneda
9, Ossa said unless the cconcimic situatlon \Lvo:t ch’c:rd'to
. 1 > < . ' . g . g, 4 .
the army surcly would not move, the junta woulc; ;gn ;piushing
sap o .obey d he a cC -
his massaging and the Congress QOctober 24 wou ‘

.

eV e s rem B e VY RSP W - "
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defeat for:Frei's forces., He urged that I do whatever I could to
belp create the proper bearish cliniate. He algo urged that we
cut or hfnld in suspense until affer the inavguration all courses
for the Chilean railitary and if possiblc all military deliverics.
1told him'] had been over-ruled by Washington on this malter.

10%  Later that e veniay I met with Flaovian Leviae, the
much respected (universally in Chile and the U.S.) head of the
Chilean National Steel Campany (CAP), the biggest by Loy Chiloax
industrialicnterprise, for which he has worked, indecd ercated
with U, 8, private and EXIM supvort, for 25 years, Jevine is
very trustworthy and his {nformation is interesting. (Ie sup-
ported Freiin 1964 and Alessandri would have probably offexcd
hint‘the Ministry of Finance since he was an ardent supporter
and trusted intimate in the carmpuign.)

11" Levine had seen Allende at the latler's reguest carlier
in the day. Allende had urged that he stay on as head of CTAP
adding that his joh was assured as long as he wished. Allendec
¢ald Castro had given him three very valuablo adv:.c.c that he
would [ollow

a, Porsuade the technicians to say in the country.
- b, Keep copper in the dollar sales market, Do naot
count on other arcas for bettor conditions. "

i T ¢, Do not act too revolutionsry since you are a
revolutionary and there is no reason to prove too
much to others what you know you are.

Allende had added that Castrg had explained why it would be better

for him (Fidel) not to come to Allende's inauguration because ol
the impact it might have abroad and had assured Allende he would
come later when it was more convenient to the Chilean.

.

[ I P,

Criem R —)
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. 12. Allende clearly indicated he was consid.cring yery
scriously offering the poet of Foreign Minister in his guvcr:mnlc nt

to Irelipe Herrera, head of the }.nt.c,r-An)cricau'DcVU)-C:Pr“C““

Bank \\rlld‘1>r011117‘;ly recaognined Allende as president 48 hours ] \~ .
after the olection and wiho will be here in carly Octo’m.’.l‘. i O
said he was certain lerrera would accept sorme post 1n the
Allende government if he were not vetoed by. Communists or
line Socialists, ‘

M8 d

13, Max Nolff, one of the five members of the P—Opu‘liﬂ‘
Unity Economic Planuning Cornmitiee and specialiet on mxm\.x.n.g ,l ’
told Levine that both U.S, iron and copper would be jmmediately
nationalized. ¥e asked Levine to have CAP take over Bet;)llahfd_]?_ ik
here per their contract but Levine explained to mic that Befhl}f:ﬂj:{f: Q\’
coatract only provides for the CAP buyout in the event of 1"“ 1“ retih s
request, Ievine said that CAP's own very big ore cxpanzion pres
gram hadicome o a halt because the Japanesc had nnznedutcbﬁ-:
cabled after the elections to postpone until November any dCC‘-"".O“
on thedr commitment to sign o Yen year purchase of 0ré AT
and that without such a contract the EX-IM could nof fm:u_)cc i'h'(:.
oxpansion, Japs had also exprcesed doubt if they COUL‘TJ- Eflg“‘ \.WL{“
Allende. Moveover GAP was cut of caegh, losing $& 1-,13,111?nb.g>:0.1k
monlh and that it was being kept afloat by the Centrel E’,‘gl‘:é_
would give it 50 million Eccudos this month 60 as fo meey ‘U," ,11'&:'2'-()
iione. Sales had dropped by 30 pexr cent. .5 b.afnks had zclumt u 4
supplier credits from 12 to 10 millions. He wcmlr.x. not be ab C = i
meet hie maturities in the U.S. in 90 days if the Slt"mtion‘Cc.)dfj.n'.\?h '
He accepted miy advice not to go to the U.S. (to EXIM B lom"f;]i
next weekibut to delay at Jeast another weoelk. I promised to cable
JOXIM,

- . MO Ve e i s
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i L4. -who is very close friend of Carles
] o) oA . A - . o
ole L*(i ‘}O-q:‘o{“d latter as stating this week that once Allende
'C.", » leaders of MIR would leave for work in other Latina
American dountrics. <

_— 15, Levine said that he had veceived thet day a call frern
..u_tbrlﬂel Valdes asking officially to be reinstated aller the lnaugurs -
thl‘l a8 CAP's general counsel. Levine explained Vald®s had Laen
ofhc:,mlly on leave. Moreovar a vear ago, he had valled Valdes
t.o. Waxn that with the prospects of Alessandri's victory, il Valdes
wished 'to return (o the firny, he had beller rake his iatentions
;.tlszktllénb\;/;‘:;tctnl';;].uC;?tg?h;tfinw \"Z\-ldt‘.fp ecoffed at the idea, stating
K o ' 2 come-down fo return,  Yesterday he
told Levine that had approved the idea and he wished Lo
Leturn. . Levine was non-committal since he said it would dejpend
on CAF's new board of directors. l

i t 16, Leviae added that he could not posaibly run CAPR il
Vc ,O e 4 : . - = Y 0 % .'.
slapnl Lbfl of h_m }’-_C)’ men Jeft since CAP was the most complex
b ~Il"<}‘- caverprisc ta Chile. He added that four of theze key mmen
1“,( A Y111t 1 el > J i

" \I:U'U,\-L}.)f decided to loave b)’ Nevember 41bh and so1nt oétheors
might follow, ‘

\

e & 17. Both Ossw and Levine lamented ia the strongest Mmanner
g élatements of Dungan and of Linowitz and their tremendous
:xmpact on the PDC in particulayr, Levine, like Oasa', said that

if the deal between Allende and the PDC is shortly announced

and if the Allende cabinoet inciudes the kind of reassuring names

“’C' all expect, then business will return to normalcy qu"itc

Quickly and the combination of defeatismn and adaptal;ility that

i taking hold will smocih Allende's tasks. ‘

-‘ LS. All of which is to say that the econornic lcvcr_
S is the last card; therc arve no others up mv sleeve or anyons

S 'y . 1 " . “ . v ) .

2¢'8. And if that card if te be plaved, it must be done with | ,

|
|
|
|
|
|
i
|

S . o e e c— sy . Sai
s e e . - n
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maximum clfect swiltly. The Department cannot continue to
consider carcfully cach decision so that by the time it is taken
it Is completely out of tune with the realitics herce. The Depaxvt-
10k could aleo make an art of what is o netural functiow 1n
\ﬁ't\shingibn -~ {he leakage of news withont attribution. What
PDC technicians are being told by the U, P, about the difficulties

they will face in leaving Chile while at the sare time being wooed
al)

ot Gastro's urging, how the U, P, i planhiong te nationalize
produclive industiries and all b&lﬂif—

how'fhe Japoancse tave posiponed (heir CAP ten-year
ordexr and a‘host of other details we have been furnishing vo show
instzoility and Gomrounist fake-over must be utilized in the
world prese promptly. Certainly
would delight in reporting thel Herrera iv sceking to get toan
through for he Communist-cortrolicd tochnical wniversity tiers
and to gain respectability for Allende so he can leave his probleme
at the bank uud get a job in the Allende governmmeaent.

SANITIZED .,

vhy the Department has taken no action whatsoever in Lur ope
and he specifically mentioned Sonn, Paris, Londoq, ,[agczd.. Ll
Tow coum'rir;z;. l—Iv said that although Chile was minol’ Jeague )
coxupm ed Lo Mid-1ast and other yrobh,mo, the steedy crasion of
1. S, posmom was having the most ecrious cffect on our real
friends. He said if we did not supply lcaderehip, no oac’clse

would

Ve em
PR TSP —— e e
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20. I rccognize that the Department regards me as
Mincorrigible’ to use the remarks cchocd back here by recent
visitore to our capital so L will soy it for the last tihe: I{ we
want o st'oP Allende we have to be far more swilt and puarpaesclal
than the Depariment has been aatil now. If we cannot e, then we
should have a cleay micssage on how to {ulfill the Department’s
long held goal of gefting alony with Allende.

.

"
J/END // ;
Vet
.
[ )
[
.
.
4
1
i
|
. ‘ ;
1
| g ‘
1 — o i
D P — L = 5t - “A Ve wes stem siee b te -.-—..A_l__—m—n—--——T-r . . ;
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EYES ONLY

27 September 1970

EYES ONLY FOR HENRY KISSINGER FROM AMBASSADOR KORRY:

1, Following two items spell the end of the ba]] game
here in Chile. We now move into a denied area condition:

a. told me morning 27 September
that has refused to go along

with his suggestions, believing that Chile is lost
and no further Maneuvering warranted. He got
call at 0200 hours saying '"ball game over, No use
trying to quarterbaclk now, '

/END/

Control # 1-28.70

—SEEREF/SENSITIVE
EYES ONLY
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24 September 1970
1o : Under Sceretary Johbnson and Dy, Henry Kissinger

FROM: Awmbassador Korrvy’

: . A i v
1. Zaldivar cconomic report tao nation last nignt excellently
5 Lo e T IO
orepared and designed to worsen bad situation. (L aent Santiazo
fied o that Washingbon can, il it so decides, zive

)itioa to 7.9, nraess and more linporta ntly bueiness
4

aclassi
widest dictril
and banlking community. )
2. Trei-has ruled out cabinet resignations for the time
br_)ing. Pir et o5t s thag af MLl it a by QL‘,{:‘}L’L‘.LI Jove ramment (‘hcy’ '-'/ULlld
. . ORI U/ NN 0 1 ST SO E 3
probably only dé neorhitng more than assure a consiibuaonal Pruty
that would elect Nlloende.

3.

Freignet with Aviny CINC Schaaeic
goatdpday

eider of 2 oy

hopa in Lhie COng e S

a: Digabuse Sc
stenal foviraale;

b. Inform Scuncider it was military or nothing;

) L8 ¥ ¥ _\.I. ' e 1o y 1
¢. ‘Tell Schneider that Marxist government would
probably provoke end to U.S, military aid;

d. ‘Treiwould give slmilar briefing to gther
military,

4, Schneider interpreted Frei o mean support for his con-
stitutionalist doctvine., [fe has convoked YFunta do Guncralu‘u“ Lo
cxplain sitnation today. Thore will probably be opposing point ol
iculated.  DBut I would guess that military will not break

view ak .
" sntn muss and should

iy DI o = : pis il s Koo o peasds B SANTAS 4T \
Wiktlt prevaleab view thal politiclans gob coungly any

get U, ok of i, Hok vichsyarad.

DECLASSIFIED -
Authority .NS ¢

i By 4R NARA, Date_8/21 /o0

: ;
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5, Edmuwady Tercyn Zujovich, the Freil intimate in charge
of the stop-Allende movement in the PDC junta, informed his ley
party workers yssterday moerning that he was disengaging totally
frowm their work., His pretext was that they had used his e
and/or had sourht m oney [ram the U, 3, Embassy and that &'y ex‘
ey snd

s

s R . . et o it
and he were furious with thelr Indiscretions wild

1 forecim
rightiste,

5 . - IR o e B A sy ] 1RO
6, The fivst aepotinting seosicn bolwennd Allenac and h

.
i) ' 5 b Bl
- ) . T e e ym s \ s Fiive aviie Lie Ly
PRC leadershin Laok ‘12'1.&&3«';' T shexday dLLarinodiig N ziang pPliceid 1;
. . pe
described as cordial, PDC promiseca Lo

release teday ite proesentas
i ~ed
\

tions but cxccedlent scurce tolls me Aktea ]
crrartibnient ot DD weuld aot include in public velease <o réain

A coad and rece
& Rl B Bt PR YR R 6 S A A DR R
CoLa E)U\ 193 L

G

PDGC requests £or conslitutivnal guavantecs; Adlende n::’.p%;‘uinf;d tlmt‘
PCChH and hard-line Joclalists upaet with whola maticr r)i ana 1'&)'1?0(35
aud wish to give only Melarvificationa. " Allende told PDC "no. ’omd
Yhave to mas sa};c" his allies aud that he would do everything pessis
ble to asgure PDC vole Lor him in Congresa,

Ty Frci{ told that he had tg )
abandon congraessional fovmaula because taat “:rcoz_zz:f.iff‘"«'}"I‘A’Pm.l 0,1 ;
had not only hended over PG to Allende but had brielea Jl.l:hm" L.d
on everyone of the PDC congrassmacn; Frel gaid Allende now ha
rore divt and levevage than he (Frei).

1ot nioht et with Allande 1

Vet ool g : ‘
' added nersonal opinion that

the home of Gav

. . : P s M Bl i Slows with
I*redl was avvanging his own exat frmun a situation he vicws

511
increasing pessunivin,

. { . . i -~ - g .o ~ 1 1 O\
9, Allcode will probably announce hiy cabinet tomoxd W 1
o= ~l. v . \ . ~\ Ll v soe o wei ol — ‘:111‘:1-‘:\
Onu Popular Unity Ligwig (Slionge Divid l.avan, Sccretary G

o
O
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of APL Party) said there would be three cach Corarunists,
Socialists and Rfadicals and twe each APIL MAPU and Sociel
Democrat, Said Minister of Interior would be Silva Sirnrma, very
respectable Radical and Masen and head of Sovier-Chilean Friend-
ship Jocicty bal Under Scarata vy Wrauld e Conuiunist, Addod thowt
Allende's fivst choice for Foreiga Mindster would be Valdes but
aid nol know if latter wonla accept, A woman Tocialist waould be
n newly created Ministry of Family,

10,
night later leawving late lczxvmg late attecnoon Lengbivy
ing that had cdited Zaldivar's report thol those such as nuns “-il
who wished to :‘5i'Op Allende were not getiing leadership from I
He knew Frei was anti-Allendes, but Freil always found a reason

told me Pu

for not reking decisive action, Frel did not ke any of the alterna-
s, Froi-sished (o be wnblemizhed, Freil hoped the Avoy weanld
move but would ‘give no order or specific encouvragenrient, Trel
would not provoke a crisis by himself resigaing or leaviag the
country, Frel would probably acelk to razke the best of the worst
by hoving PDC e potiate as much as it could {rorm Alleande,
however, thst dee one factor that wtnalel
situotion would be a faster downturn in the cconomy,
Lf that could be pr u\'ol\l d, it wowld affect miilitary outlock and even
PDCs, pe ‘LL*\MLM’U such downtur aceur red Lefore the PDO junia
zad reached wiaximam velecity befone C’/-\."\)"“L’ 2240, He offered

following specific sugge stions:

115
change the entire

G > 1its to Clile

a, Get U,5, banks to cease renewing craddlls 3
or Chilean orgavicalions and no new credita, (He said some
U, S, banks still doing business as usual,)

b, -':Gc,-t U, S, covapanics here to fool-drayg (o 1113,\‘iLﬂ'LliN
possiblo} They could without taxing prove cative action nold
off on orders, on deliveries of gpave paxts, on cxtoending
cradits and so on, e vecopnized that }_31‘i.t'1:;‘n deing the ‘
reverceiat full speed with Pranch aund Ialians not far bebind,
Bt b guid they count for relal Eivoky ditChe, ke @ G‘Z_”Or“l
Tire Coampany thorve, a big cmployer, is negotinting with

Allecwde, )

e e
D s

bevies LNy T ’ . Seed
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11, I sce no rrisks in pUl"’-LliﬂL’ with U.S3. companies i
the U. 3., particularly if one zotally discrect JoadQr wors 5-31:2":tr.:r.\
(May T suypest the aone of Harold Gencend, the atuggeakioas paul
forwaxd by
prudent ta bare: |

Por U.5. companics 1t would be naturally
recautionary mersures and even more 1 cne O
two casces, particularly since :11] the hard intelligence on Allende --
and that includes ]‘i.u‘ Falks with the POC «. has him sy

cally that 2)1 furcign enter pLz..c-.s are Lo be astionalised, T ne
question fox the companies is whoeilicr 3t wil) be the flrst or second
year of Popular Unity asd whether they get any olfective campuan-
sation, I'or the vast majovity of U.5, companies that will ?:/c
alfected, Chilelis not the castly preblemn; rather it 1s the effect on
Argeating and the rest of Latin America and beyond.

1111A \x;, GUAAVYO

RO f":" L cita ovne fuaay Qetail in snpponrs. Adajandre !
ihe Minister Ut Mines called in e represcenteiives of Bhaell, o
and the Chilean COPEC company yesterday., He wsed a proefext bat
hlﬁ e s 5(\.\'\‘ ;

WA wery cleai:s The
OCOHO.[‘LI “i'{:‘” [ f‘/uﬂ 51. lf. "uu KA M3 AR I{;
was handled with the vwoual cleverncss of ‘n\/ pood Arab ministerial
frizad (whormn Lhave not seen and who until this weelk was Iiated

ag less than 100 per cent anti-Allende) ¥Hales fhaen taok nside the

to aalk winy in He ]1 he could not control the

AVINLS SEAAQL

15, The geconomy will teod to tarn up i a conscieations
effort is not n'w'.qo_ to have 3t wo doawn, Poople will staxt {o buy in

noroal ternms
That is w iy 4 .} e Allende forcaes
PDC ‘ulc:a:;ing; IO o
in Llocking an upturn if there 15 any pos
and in some capes, Nlegit nn.xL\)y

cnce they believe Allende is definitely the pre sident.

A0S

0 Mard and Fasté fox
will cooparate
Howaver WL COoPELY Ay

sibility to do co legifunate ly
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g the USG hand are the following:
L. B T Ty s~ 3 ‘
y é Telb the busicess community lnow abeut he
lll . '1' . . - . oo . - . . )
ilceliliood of say exat ror techaicians and mmanaodre

'{11('.1 IORN RN ~at (e ¢ i
e pratessionals alter Movenither <th, It is o maatter

of semivpublic recor Tl i
o Au_. ,u Aic record, The fower the arains, the mare
Leully e Wi e e (1 11end ;
e tenagenient problem for Allende,

.
v Give the widest disty ioution o the blealk Yaldiva

“\1‘7:.1.’?-"'." Yy s e s e e i S g $ read?

A 11) VAN omaannss cxecutdves would tothienco bankine

and othaer respoctod | e - )

and othar respectad Journals to diffuse this mossanpe
. '. . A1) L ler 4 ) Ly e

widely and fpuickly, ‘ )

(&) ,‘ I’ A g ) FeiSian e TNt e @ P
. viention specifics in any prepapanda that the
ASTRGESS © OIPAR Rt Coctnd s T e v , e
PRARGEE covmmunity (again ¥ cantion nob the Uaa) can
spraad. ! -
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16, In this conncction it would be very helpful if we could
get sorae widar Waskdoptua agrecment on now o Qedal wifll tag
L R 'y
. - : ) 20, - 4 % - RN
daly il (" The Allcnds (,m*u(:}.nvm\r.')r") ppelled it out cleorsy.
Bul teday for exoample ATTAC, the Peace Corps, AID and alawost

g - : LIRS, VN S
every agency hore has come up with s L‘cn.zu] peasons fon doing

. W N D
Allende continvency The nabassy's paper sont to A 1‘\A/4;»I

bBusiness as usual, Thesc parocchial attitudes complicats oux
problemes enorously, Today fnr L-‘:';-;me)(:‘ Dr. Seaborg ivow
Vienns inforroed us that fe had told the Chilean dilejate vo the
ARG general wasembly thet the U.ti. would of course honor its
commitmaent to'deliver enriched aranivm fucl (of bomb-malking
capaciiy) to Chile within the newt {ew rnonihe.  Did anyoae Chwie
this 7 1f so, wlhal was the logic? (Vienna

17, Wa shall scalk fo provide very shortly the elenments
inthe FDC reqnests to Alleude that e does net wich to maolke pblic
and we slhiall b equally alext o any other poseibilities that can
produce the j_mi’ﬂodi.’.\te and longer-tern impacts we wants

o E @ i L Y
a. To make the array more susplcions ol Allende's
intentions,

. 3 . .. con 7 Y L4
b. ‘To raake the media (and public) move alaerd to

aneroachnents and to nspire anore pasistance.

.: . ey N - - le
c. o make the consumear mwere doubkful about
the cconomy and less willing to spend.

sl '} o malke the POC and othcr mw? vrate elemaenfs

mola u‘m. cious of thwin roele as guar dmm- of Chiile's
democratic traditions and struciure

[{END]/
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FH Cfﬂ HATG

TO HENRY A. KISSINGER

ZEM -

o-E€-E-T SENSITIVE EKCLUSIVELY EYES ONLY WHO2329
OCTORER 2, 1970

[ROMe RRIGADIER GEMNERAL A.M. HAIG
FOR: HENRY A. KISSINGER

TO0 RE DELIVERED TO DR. KISSINGER IN A SEALED ENVELOPE VIA
[, LORD. TO BE OPENED ONLY BY DR. KISSINGE

ATTACHED IS KORRY'S LATEST SITREP
MR DELIVERY AT OPENING OF BUSINESS
FOR UNDER SECRETARY JOHMNSON AND DR. KISSINGER

FROM AMBASSADOR KORRY gﬁﬁng? oorY

SITREP -- OCTOBER 2

1. ANACONDA'S CYR SAYS GOC STICKINCG TO FIRM LIME ON
STRIKE. ROC'S REPS ON MANAGEMENT SIDE DO NOT WANT AXNY CESSIONS (SIC)
AT T!UIS POINT. '

2, GFENERAL TIRE'S RALPHY CO'NZILL TTLLS ™7 PDC COMTROLLED
MLTUTENANCE UNIOM CALLIMNA STRIXE FOR MEXT WEH¥, PLANT TEN DAYS
ar0 UAD SETTLTD STRIVE UITH OTHER U,P. CONTROLLED UITIONS AT LOWER
THAM MORMAL RATES, O'METLL THOUGHT NRW STRINE MIGHT BE CHANGE
CF TAOTICOS =Y U,P, BUT . TCLD HIN [ DOUETED IT.

3. ESSO INFORMED FE THAY COLLECTED THEIFR 2ILLS FRON
GEMIRAL TIRE 5% PER CHEM, CASH 411D $7 PER CRUT TINES, ESS
ORETTY MICH OM CASH OMLY RASIS (ROTH PURCUATIE AND SLCEIVABLES)
£10 LTKE MANY OTUFRR CQULA)5S BIRITHS POV £ISETS BY REDUCING

RoCTTVARLE

Ok 0D

4« EIHGER SEWINE RDIFCOVMERFD IT I8 A PWT”E CUSTRNER OF
YoLO%ge TEITELDDTY™ E BROTHRIR EEREI0, 4 FRODNNCER OF HUITTIH

£ID WACHINES, BUYING 78 PER CENMT OF L“TT‘?'S ““TDII 'Y FRIEND,
clrale we BAlTTINER CHY BABED DUT ﬂ”"DW”LT?LV SOUTHERY HeLF

SOHTH AMERICA) SOUGHT MY ADVICE OM HOW TO RESPOND TO TEITLCLEBOIMN
PRESSURE THAT HE HAVE BEETING MOW WITH SLLEMDE., REPLIED IT WOULD

T LOOK GCOD IN U.S. FOR INTERNATIOMALLY FAVED SINGER TO BE FIRST
TO MAXE DEZAL WITH ALLEMNDZ OR EVEN GIVE APPEARANCE OF SUCH. COUN-
SELLED HIM ON HOW TO HANDLE TEITELBOIM WHEREON HE WILL KEEP ME
DIFNRY.Z0. GINCER STANDS TO LOSE &11 HILLIQH TF PROFPTLY KATIOYALIZED
A:l WANTS TINE TO RUN DOUM ITE ASSTTS. IT CONTINUES TO COLLECT BILLS
WITHOUT DIFFICULTY FROM INDIVIDUAL CUSTONERS (TWO-THIRDS OF TOTAL)
VHILE GETTING ALMOST NOTHING FROIM RETAILERS OR OTHER RUSINESS
HOUSES, I BELIEVE I CONVINCED MIM THAT SINGER IS IN DRIVER'S SEAT

AMERY PUAEY AT UANED Ty BT ANYVYIATIS TA NMAVE ALLIAY DDA
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MANIFEL VALRES, DYMAMIC YOl

” UNG LEADER OF FaARN ENPL
TION VISITED ME TO AS¥ IF 1 A£ND ARCGENTINA WOINLD RE

. NG LEADER OF FARMN ENPLOYERS

A S

% TO COMSIDER LOANS (NOT GRAMTS) TO THE 6,#7a MOSTLY YCIRIG
] NT

cCHUTLEAN AD””W” “”O WOULD 90 TD ARGEUTINA (FAZILIES TNCLUGED IH TOTALY,
Cz WHICH 2,439 ALREADY THERE TO START U2 FAR!NS, VALDES® PLAYN IS TO

&
kR ”O“””TTY U”I D AND IN COUTACT WI
0 THAT IF SIT LATTO” BLRE TO “”‘””" REAE
fl. OVER TRHE WORLD. AT SA“E TIHE ! ] L 'OULT
(AT SPIRIT OF THOSE LEFT BEHIND, VALDES INTEMDS TQ RENATLY A?J TO
STEX PRAGMATIC DEAL WITH U,P. AFTER OCTORER 24 SO THAT FAR! MANAGERS
A0 TECHMICIANS WILL AY LEAST SHORT TERH BE ATLE TO SURVIVE UNDER
ALLENDE e I TOLD HIM WAULD LOOY INTC PAsEIRILITIES. IDEAX STRINES

ULP BE BPROWFTLY COMNSIDERED.

TH THOSE RENAINING BEHIND
T, THEY UDUID NOT 2T SCATTERED
D {14 IN-

¥ ea,

I
Mo AS C0O0D ONE THAT SHO2ULD BE

NC JOCKEYING WITH ALLENDE CONTIMIES OM TVE OF PDC

S. P R
FivTA, TOMIC FORCES ARF KEEPING ALIVE POSSIRILITY OF FUSTHE
CCONCESS TONSG" FROM JLLfﬂDE 70 HaME GVTLMSIVE 18SA0T OF T?I“LFTES.
FRIT FORCES APPZAR TQ HMAVE TWO AITERMATIVIS TH MIND: AGATM A
MALIORITY OF JUNTA TO-VOTE FOR ALESSANDDI FORNULA OF MNEV FLECTION
(% ORDERES TO PARTY TO ABSTAIN., (THEY PHH:W ALSC STALL AN AVOID
PECISTON UNTIL LATER Inl FOMTH,) 23 OF TONAY TUTY COULT MOT KAVE TOO
(2CH DIFFICULTY IN TURNINMG BACK PRO- ATLTHVV FACTION AND THEY BELIEVE
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AT
THEIR CHANCES FOR A PRO-ALESSANDRI VOTE IS AROUT 5@8-52,

“

7. HOWEVER T HAVE FAINT SUSPICION THAT FRET 1S
ASSUMING AN ALLEMDE TRIUMPH AND IS PﬂLCILﬁ%IrE % i% 2L3523IY
ECONOMIC SITUATICN WILL EVENTUALLY FORCT ALLFNR® TQ ﬁﬁ*55%”TU?

PXC IN WIS GOVERMMENT. IN PART MY SUSSICION SAGCD ON PRFI
TELLING ARGINTINT AN3ASSADOR (WO UENT PEOVESNAY TO TNVITE MIN

TO LUNCH ABOARD ARGENTINE SAILING VESSEL IN #I0-00TORS®) THAT
ALLENDE YANTED TO MAINTATN GOOD RELATIONS WITH ARSELTINA. FRE]
PADE INPASSIONED STATEMINT OF 15 MIMUTSS Iil FAVAR OF £Anh T PELA-
TIONS RETWERY TWO COUNTRIES AND NETR T0 STADT FIMAL RoAclE GHANNEL

e i it e
;.va ATIONS IN LONDON NEXT WEEK, HE SATD THAT WiILS HE
= ‘1 T"l' T\' U"‘Y‘ A’)‘ Q .DOLI"‘T(‘T‘\’Y e UC‘ LT e ATy AT s ": ‘l"“{;

RO i D LI ’ i L

rn”a”rPTﬁnTrﬂ" WITH STATERM/MLT

—) e

t

ATEENTINA. FREI 2AID 4E HAD O?IG TO

FARE AT IMIVERSITIRS BUT NOV HI HA

FRCEMTINE AMBASSADOR READ MUCH INT

IFFECT THAT WHILT RULSYONE THTE LE

VIRD TAYE UMDY OALLENTI, PO avr i o
= k = < =t . e -9 . - & .‘.

DTERICULTIES CHTLS WOULD SuapTLY HOY% Hla

PAULD BE. AM2ASSADIR THAURYT THIS WA “”6' -

- g Gl T T (R L 5 s N

FPEVING TO BLOCK ALLENDE. = AMBASSADOR SAID FREI UAD M“D TZIN

YEARS IN ONE EONTH.

. 1 AN MAVIN® WIGN-LEVEL GONTACTS UITH FREISTAS AT THTIR
PTAUEST TONIGHT AMND cuﬂULD GET BETTER BEADTNG., MEANTHILY STATE
EA "LES WILL GIVE STATE GF FLAY A3 SZEN 3Y POLITICAL CHILAanS.

MNNIN
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STCRET

29 Scptember 1970

MEMORANDUM IFOR: Brig. General Alexander M. Haig, Jz.

SUBJECT : Messages from Ambassador Korry™pr
Dr. Kissinger

- Herewith arc the most recent messages from Ambassador
A<(\>') 1&011y in Santiago scnt to Dr. Kissingcr through our channcls. Of
'&\\/ the threce cables, ”ms been forwarded to
(\i‘\\j Under Sccrctary U. Alexis Johnson. The two remaining arce {or

1200 Dr. Kissingerv alone.

2. We have alrcady reccived a query from Ambassador
Korry asking if thesc messages have been delivered. Undoubtedly,
he will be back at us soon.

3. T urgently rcquest that you consider scnding thesc
messages to Dr. Kissinger in Europe. Cec ‘tainly Dr. Kissinger
should sce which concerns the
before The President

/‘@Q
X\\S and Dr. Kissinger have their

c‘g‘\

Thomas H. Karamessincs

Attachments;
Threec Messages: Control #s

SANITIZED COPY K

DECLASSIFIEY)
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1 October 1970

TO AMBASSADOR KORRY FROM ALEXIS JOHNSON

INIF'O: CINCSO

1. On assumption local or Washington press would eventually
become aware of suspension of part or all of US military programs
for Chile, Department proposcs following press guideclines for
pertinent Washington agencics and for Embassy, in cvent we are
asked. )

a. Upon first being queried, spokesmen will reply
that they have no knowledge of subject and will look into
it;

b. Upon the next occasion, spokesmen will reply
as follows:

Question:
Is it true that the US has decided to suspend military
programs and military loans to Chile?

Answer:
The US is reviewing the scheduling of its military
programs with Chile. I have no further comment.

Question:
Does not this action taken at this time constitute a
departure from the US previously announced position
of refraining from action while the constitutional
electoral process in Chile was still underway ?

DECLASSIFIED

DS C

Authorit B B
A | Control # 3-10-70
By ZX ., NARA, Date /12O
SEEREF/SENSITIVE
EYES ONLY
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Answecer:
The review is an intcernal U.S. Govcernment aflfair.

Question:
Have we notified the Chilean authorities?

Answer:
I have no further comment.

2. Request your comment.

//END//

-SEERET/SENSITIVE
EYES ONLY
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1 October 1970

TO AMBASSADOR KORRY FROM ALEXIS JOHNSON

INFO: CINCSCO

1. As indicated in the message sent to you yesterday
(not being repeated CINCSO), 40 Committec has approved and
DOD and State concur in your recommendation that programmed
MAP military training and travel not now underway be suspended
pending review after October 24. We are also prepared, if you
deem it useful for you, similarly to suspend for this period the
processing and delivery of FMS as well as all other elements
of MAP such as grant matericl.

2. At your discrection you may inform the Chilean military
scrvices of suspensions covering any or all of above. Wec do not
sec utility in informing GOC at this time but would appreciate
your rccommendation on this point.

3. We leave timing of advice to.Chilean military up to you
but would appreciate prompt word as to your plan of notification,
so that we can undertake simultancous implementation here of
your decisions and actions in Santiago.

4. Proposed contingency press guidance this subject
following in separate message.

5. In meanwhile munitions control is holding up processing
all export license requests for Chilean military,

//END//
Controlft 2-10-70
DECLASSIFIED (
Authority e ,..‘“:; i ,mwwm
By__Dx0___, NARA, Date 200 e
SECRET/SENSITIVE
EYES ONLY
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- 6 October 1970

TO : 40 Conmmittece Principals

SUBJECT: Chile -- Il Mcrcurio Editorial

*

Ambassador Korr&r has rcquested that the following Kl Mcrcurio
editorial of 6 October 1970 on the prescent crisis within the metal-
Y lurgical industry in Chile be made available to 40 Committce

Principals:

"The Association of Mectallurgical Industries has made a
study of the present situation as it affccts its affiliated companies.
Mctallurgy rcpresents approximately 28 per cent of the Chilean
work force, 28 per cent of the total aggregated value of fixed
investment capital, and 28 per cent of the eleetrical encrgy con-
sumed by national industry. The mectallurgical industry also has
a spccial importance for thosc scctors which produce durable

consumption goods, capital goods, and parts for motorized vchicles.

These scctors are those which have becn most affected by the
prescnt cconomic situation,

"In 83 per cent of the metallurgical companies, genecral
production has decreased 46 per cent from the August rate, At
the same time, orders for the month of October are 58 per cent
lower than they were in September. The foregoing justifies the
contention by the Association that the present economic crisis is
the worst in 32 years.

Control # 13-10-70

SEERET/SENSITIVE
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‘"Unfortunately, the critical situation has not only affected
the mctallurgical industry.. It has also been felt in the major i
portion of the internal cconomic process. For example bank |
credits, which could have scrved to alleviate the crisis in the
metallurgical industry, have also suffcred restriclions as a
result of the massive withdrawals of deposits since 7 September. Ior

* this reason, bank credits to the metallurgical industry decreased

in Scptember 55 per cent from the August rate,

P

"The other source of funds should be the utilization of
the rescrves of the metallurgical industry from previous sales.
However, in 95 per cent of the metallurgical companics, the b
availability of reserve funds has decrecascd 41 per cent, and :
collcction from sales has decrcased 42 per cent. The situation
in this industry is so scrious that if the present conditions prevail,
70 per cent of the companies will be unable to pay salaries and j
benefits to their workers after 30 October, and nonc will be
able to do so after 30 November., One-fourth of the companics
have declarcd they will be unable to meect payrolls aftcr 15 October.

"The Association of Mectallurgical Industry has requested i
that its member companics give priority consideration to the
remuncration of their workers and to the payment of debts in
order to avoid a shutdown. TherAssociation has also warned
the authorities to allow increascs in the credit ceilings. Finally,
it has called on the public consumers to resume their purchases.

"The present situation is the result of the announced
intention of the new governiment to make profound changes in the
economic structurc of the country. Although attempts arec being
made to view these changes in the most favorable terms, the

SEERET/SENSITIVE
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realization that the changes will result in & critical period o.f
adjustments and alternations in the pPresent mode of production,
distribution, and internal consumption cannot be avoided, This
would explain the cautious attitude of the population in directing
»its resources toward the most c¢sscntial necessities, This,
then, is the real cause of the problem which now affcets Chilecan
industry in general and ¢specially the metallurgical scctor, !

SEERET/SENSITIVE
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| NARA, Date ({,r[. 120

vermrrperers!

6 October 1970

&
FFOR UNDER SECRIETARY JOIHNSON AND DR. KISSINGER

FROM AMBASSADOR KORRY

1. The PDC has named a stacked ncgotiating committce
(Leighton, IFuentcalba, Maira) to negotiate with the U. P. the
so-called constitutional guarantces. Since this threcsome is
determined to have Allende clected whatever the circumstanccs,
the possibilitics of an October 24th surprise in the congress
here are very slim indeed.

2. Hence I would like you to reconsider my request to
rcturn to Washington as soon as possible. Frankly, I am not
in the least concerned by what anyonc here may say about my
travel or what may happen in the interim in Chile. I belicve I
can handle that in the same cffective manncr I did two months
ago when I suddenly had to fly home for personal rcasons. I
would write I'rei and arrange for him to inform Allchde in an
appropriate way. It is in Allende's interest to know what U. S.
policy may be.

3. My concerns about U.S. policy have less to do with

Chile than the cffccts clscwhere, particularly on broad presi-
dential goals. I'or example, if the U.S. taxpayer were faced

SANITIZED copy o 'e—_

[
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EYES ONLY
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with a very large payoff in A.I.D. investment guarantces for
Chilcan nationalizations, is it reasonable to expect the U. S,
Congress not to react? Is it prudent to expceccet the U. S. Congress
to support more investment guarantees in countrics such as
Indonesia or clsewhere in Latin America?  What would happen

to the newly created OpIC ?  And to our hopes for a dynamims

rolc for private cnterprise in LDCS? I have other concerns along
the same lines that should be discusscd now because if we do not
sct our policics by October 24th we shall be confronted with
situations November 5th that give us little option but to react,

the worst of all posturcs.

4. By scparate message I am sending some additional
facts on the cconomic situation. You should also be aware that
a great many private Chilean companics arc paying considerably
larger than normal dividends in a conscious cffort to deccapitalize.
If dividends arc not hormally due, they arc Tequesting and receiving
pcrmission usually to pay special dividends. At the same timec
the Central Bank is sitting on almost all U, 8. and forcign company
dividends for remittance. I suspcct that this tactic is designed
to tighten credit here sincc the dollars for remittances would have
to be purchasecd with Escudos and thus casc the internal liquidity
bind. )

5. Since writing forcgoing,

//END//
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TO Ul \‘i LER Sk ETARY JOINSON AND DR. KIGSINGIER

I}‘P\Ol\fl j‘ I }Slx\SSJALI)OP\ 1";OP\RY

SITRER -- . Qctober 5

1. San 'cngc- sont unclassifind on PDC Jurda resulis.

2 Santiago- which I just completed gives interpretation.
Last parograph offers only remaining constitutional hape and that is

slimtrre st

3. Sending septel to vou sormething on Axruny fhad mipht be
strav in wind although no supporting cvideuce elsewhera.

v raph Snn"uf"fc based on niy teleon with
Trel lagt eveniag in cffert to convince him to appear at Jﬂmm Qunly

g
otbhier faet unincluded (sic) {or rezson of discretion is that he said

d. Iy st par

he had very much in mind Willimm the Silealls line. He was totally
ﬁ

man and I could act snap him out,

beaten and depresse

\“I)L) 1I
o Ly wnstill it thought
Y e aibendt & End Junts M there 38
R
LU

-

Di
d g6 Lo Frel sar
3 had success 1n

ene {sce last paragraph ). Axso provided Frei with a rationa

)c"oocr I1C sOome 1y

f_\
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for declaring limscell National Unity candidate in second roudac
with National Government for only three years and if unsuccessful
in fulfilling peals, he would then resign,

around and that ha
will weigh in again with Frei. Difficelly 1s that he must backtrack
and that in interim hie may be saciog Allende and have sacond
thoughts,

O, T am convinoed that ) turaed
1

7. Econuvimic situation about same as last week. Too early

to judpe repction {o PDC Junta but nay guess would be that it will

have deprezscing effect on c:on'n‘ncrc.ial commuaity, Chile does great
deal of ite business on ghiort termwy notes many of which axe being
protcested at banks. Proc.‘c.:u of protesting usually vakes ten duys
before creditor decides whather to roll over debt or {orceclose.
Tecause of large number involved, protesting process may be
longer now than norvim=al., Other faclors:

&, Pusiness generally lving off inventories, sclling
off unpopualar iten:s rather than engape frezh capital.

Sale aboul same level generally as Zaldivar reported 11

deys apo in textiles, shoes, ctc. D'xra‘r'»l':; goods and
hardware seill below 50 pexr < ¥

"l
i
)
=
&)
()
)
)
:
r~
2]
=
[
=

alfen s il B L B g 3 S
CC)N.:L] nction alimosd at standetill, *

21lls me that

b, Head of CAF {(national steel industry) t
by 40 per cent or

in past two weeks orders have decreazed

a worsening of 10 per cent since ten days ag

ficree and GOC not yel grant him extra cash to pay off btut
“he {(and @) believe e will get it shortly.

c. Valparaiso port is chuckablock with goods unclaimed
by importers. Storage rates ot port cheap while lmport
duties very high, Importers obviously do not want goods

el eV Wi Ywo
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in these market conditions and can afford storage while

fhey wait to see. However congestion is hu\'].n-\; effcat
lile cestly unloading time and

foreign Hnes yaiphil decide to siiin (Jl‘xile until powt arca

on hiy lines who do not

clears, In any case we have some indlcations, whiich I

Jriaving checled out currently, thet inmiports ave falling

off rapidly which is expectable consequence of siturtion,
That in tura will set back ccwnoimy in later months.
*
d. Sornc US comspanics such as Kennccott are arvaaging
larpe shart-torm credits by morigaving more future copper

- A kg - PR
contracis in Murope (thoey deal with

here), Everyane in Cthﬂ.r: wppy o go along with this deal
withowt realising that i cnables Wenneontl ‘L\ ceynit o1 *rn(;-ilatr’-Ly

D4

b bigly
more dividends -« 1f fact 49 per cent of the H15 million loun t hey

currently arranging on which they would have to pa GOF
30 percent tax leaving rough net $5 oiillion - - not Lo

cormpany about to be netionalized,

vy : ! fo et N R S m S owws v Y wge Ve T
¢. BRSSO e Wigpbtening craedit cevess Lhe boal d weliile

SR B e B e B e el
| R B G G P })llt',¢~.\.tn\:"\ N

“

paying ite owa Lills in cash 60 & 10 j, ;
4

deblors, It also was struck Getober 3 &b lubricotion blending
plant ab Sun Antoric port and i prepared to hold out for &
month, Plant ie once of the main (but pot only) supplicrs

foy plosiics jndustry hicre,

1, ol 25 Much as
it had hoped bhecause and

- ATy ey
national ¢ ompany O J {private) ave giving credits and
oil. Howewver both Lhoac coacerns are now running into

cegh praohlems.

SEEREY .

ClILY WwWivw
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8. ln swn, cconcmic situation is coatinuing to bite but
nothing spectacular has yet hoppenad, Usually it takes four to
sisw monthe for fall effocts to felt Mrom this kind of debacle hut it
Gt inconceivable that ug\::“qumtlon of PDC Junia and marset
conditions could sct of bankruptcies that could have snowball

cffect in shortl rum,
9. SHLction requoests:
a4, Particular effort to place staries on how Communiais

and Socialisis planniag to denigrate Frei immediately after
Allende assures office.

b, Parlicuiar 3:’\'(.*.(1 to place stories on bow U. P,
intends to lock in technicians and prof\- sjonale alter

November 3,

c. Bffortto place story contained Santiago's anclassified
3

i

9]

' 407Y re presidents of Scnatels uec of Foreign Mindstry report

on Hungarians and grasa-rodis vi inzellectuals et PDC Junta
per S:—.r;”iz-.go-

neasures that would ecnable-us fmrnedintely

d. Consider r i
to raduce our MiiGroup (o thc— coaxirnurn level of 153 officers
> o, . - . Ve e TS - -ﬂ.
atcd wen ag agrecd o by ¢, Armsed Forovs wad

USG scveral months a.,jo.
phase ont by nea-vots
inform the Armed Forces here., We are collecting data

on ocur men, their scheduled £1TDs, cte., for dispatch one (sic)
I have grecn light,

y w¢ had planned slow
like to do it aow and so

c. Consider what il anything you wish mec to tell IFelipe
Herrera when 1 dine with hirn, at hie reguaest, October 7.

/{END//
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6 Cctober 1970

TO UNDER SECRETARY JOHNSON AND DR, KIS

\-"'
=3
7
@
|
o]

FROM AMBASSADOR KORRY

SCh“‘d\ﬂCd-meLun" tonight undoubtedly will facus

on what 1 expect to be his appeal for U, S, materia) support for
anti-Allende PDC faction in PDC. The key young leaders in the
PRC wha arganized the workers, wornens, peasant and slum
sections of the party to oppese Allende will probably leave Chile
by November 4th if Frei cumnot assare tham they will
};d\'\’- sufficient imeane to carry on fight via media and within PDC,
-‘?.-’h@ ére planning (o leave by Cetober 15th unless suck assurance
glven. Men such as Deputy Santibaner who emerged from the
Ju“i"i With & miteh enhanced reputaiion is tery orized but would

Slay if support were forlheomi: Your views neaded urgeally,

s
b'

JIEND/
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% Octoboer 1970

HYES ONLY #OR UNDER SECRETARY JOHNSON AND

DR, KISSINGER FROM AMBASSADOR KORRY

bocc)mialw‘ ivl'}r t"“"’ﬂ_,%}igﬁostion predicated orly an situation here
B ¢ aarlyﬁdmamm vo Allondofe cloction, Ag origlanily
HEAO you, Af Sfunta took differeont teek, T would fomain.

oll l\iAP?“d 1:(6 M‘AP, my suggestion would be to "hald La aboyenca
The ncti Qlw%ma‘ Dweould avaid oven within USG tavrra UYeupnpasnalon, ™
b S fn' Irsecognize, i cunctly tha e, but § bellsve it would
el \my mprgdcnt and weuld cronte groatar support oy Allende i
o tl:ivol'ﬂ t}q C.CLOP:Z b Vioibi(} Pub[ic 1.'0_‘_'2‘3{1’\1 P\f.b}ic PQS{Q o0 of h‘?tility
BE 1.?‘5“ by comantleal Lnadvortenco., Whils oven Allouda would
b&diﬁit;o(:t it i"’}ioﬁw;&l for tho US not to throw good monoy witor
Qu Ll L e K + v €-yy 9 £
{ et Ciz’culﬂ’;;é | ‘C‘,W“‘f the future, and whils T hove boon putting
5y So ) ok AT 4.3 Ay : .y »

i tho et ’vtu in the Allende camp the onplanation that US crodite
en Praveto soctor are iHeht bacouac af altnplie comvmoreind '
bee ‘O{RC(., it would bo {ilopieal wnd rogsontod by a wide swath of

< v ~ v
fle whardet Chiloans for uz to sutledpato Allonds by meking tho

0k public thootlle mavas. [ sum nublle pow &$ pubilc prudon
{6 undorotandalle; gy PADLLE A LEDER PABILC PIUCILGD
; andable; public hosiility (5 not.

holding 3. Iathi coancction, I hnd oviginally veeemniondad tho .
te thonsb-s‘:‘n “bf;}’&ﬂce of 2l MAP-aponvored Cliloan milltary going
© O Senwma (o (radndng. Tho ono officor whe wae pleaaing

DECLASSIFIEY [T Cmmol-{}-

s b b

B i \ () £
(/ | o PR——
PYALE el

‘andll®  SANITIZED COPY ¢

Reproduced at the Richard Nixon Presidential Library DECLASSIFIED
This document has been reviewed pursuant to Executive Order 13526 and has been determined to be declassified.

i e
AULNOTILY s W\) T

<ZArN INATA,
B‘jmm-/"“’-“c"’"\“”’

e et

A ey ke e e e e, =T TS




tgnllai;o;;rt:eat Eix;z_e for u‘_ﬂ,roo,r in‘Pannmu, tho Doputy G«2 of
GERadylag & ‘ ”0 'tx wock :.gf). There ara none other lmarmediatoly
¢ ¢d but [ would ke to inform tho Armed Forces and tha
Sz;sz‘abinoroa that the noatvschoduled courags sro belag hold la-
rofs?t?zzg ‘I;zzl\gizi fo‘im:\toajzwlod{uc offlw future courses o: oS
¢ - ountricg, Oueh e decislon would be
francmiftod to (he Armoed Service chiefs {ndividually aad in a

manngr ¢ tod
00r calenlatod not o brood thels rooealment againay us.

4 —y % e
of Allg E‘ th ganarel: my counsel would be to follaw the tactics
116 g 3 1
ol .‘ﬂ'ic and the PCCh with thoe Christlan Democrate {ncofar as
th(: “om gL’)" with them and Ghile are coacarnad. Weo thauld far
me bolng prosent an unperturbed ostorior while 2nindlne tho
tatarior v ranaeetliag ¢ 4 ¢ 3T S
our )Of\h'iy Prapagetiag acts to tha world and whils fmiproving
N X;Oi‘n:al Zn vis~a«vis Allgade., Wo chould evea considor sendlag
B Gy i { alogrtion o hip {nzuzuration while being damned tough
on hi p? :’“m nogatiations aad while keopley maximum proessures
h.z: M end his oconomy, We counot, we I tald
OLp & Coun : - RN .
makst L couatry to aetablish a MarxisteLonialst structare in tho
Pubucwo.mmmb&o way vasiblie via ouy aupport, diroct or tndivecy,
3 “rivne &) L e
- a(,exof private. But wo cunnot bo pusaod fnto tho public position
it i i*‘\lt‘f‘ to OP{)OW‘ ‘:3‘&“&1("‘“ Der 60 1 economic and socizl s{ructuro;
£ar ~0etom and the USSR that are our juotifieble concornz. So
Gr wa have Leen puccorzful in vy i ; '
1 T M o L in pag Sklins this dual PoliC}’ hOl‘O &Dd,
oR vtae il ‘ '
. ! dehdngton, I ghould nct bo changed for the proscnt.

[/IZND//
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