
February Z. 1970 //£ 
)1 E r::: 

------.~ 
MEMORANDUM FOR DR .. MORGAN 

From: Dr. Fi_ 

ae: Dr. Fortuu.'. diall10eia 

1. 	 'Ibe U.S. total outlay for medical care la 1969 ..aa $63 billioa: 

38% hoapUal can t$a4 bUllaa) 

10" doctora' .ervicea ($13 bUlla) 

14% flatUr .ervlc.a" ($9 blllloa) 

llOk dru,1 ($1 bUllaa) 

6~ ...tl.o 

z. U.e or ho.pU:al emeraeaey rooma baa lacr.....; a4mll81ou there rOle 
Z5~ a1aee 1950.. Estlmat." that oaly 1/1 of e"'"Ieaey room pattest. are 
tft. emer,••cl••• 

1. $11 DUUoa .. yeaI' wonll of D)rileal bUll al'8 aow paW by Bl1l8 CrOll', 
Bble Sbleld. aad otMl' 'u"aa.ce compaa.l.s. 'IJd.s la about 1/1 of aoa.. 
l0ftrameatal portio. of health coata, bldtvid_lII pay t1Ie other 2./3 
them8elvea. 

4. 'X'be 	priftte abare Ie 'O~ of the total; loyerameat (all levela) paye 40ft. 

5. Ia 1950, the U.S. apeDt $11. 1 bUlio. for "pereaaal health a.rvlcea". 
Laat year, tlM correapoacU,lJ., !ieure ..aa $54. Z bUllo.. Populatloa. gl'owth 
accowats for 18'* of the i.DC:reaa•• aad a4dltloaal z:nedical aervlc•• per 

t. 	 capita for 35", but laflatloll accoaata for 47,*. 
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6. Doctors' fee. had heea delllS by about 3" a year before Medicare; 

BOW they increase at 6~ arumaUy. 


7. 'Ihere are 313.000 practicil'll phyalciana ia the U.S. 

8. About 8 mUlioD. Am.dcau preseatly participate ill pre-paW group 

practice health caN pla••• 


I. The Kaieer Fouadatioa prolram ie the la rl.st. COyeriDI allout 

Z millioa people. 


carilla for pl"lvat. pan.ate decU..d 104l- ralati.e to popu.iatloa betweea 

1950 aad 1,65. 'I'M flpre DOW .taade at 92 for each 100. 000 Americans. 


II. Dae to bu:......etI speclaU_ttoa. the aW!Obe .. of eloctor. e..a,M LA 

'"tamily caN't all by 1/3 ia tbe ••me pel'lofl ..... '0 SO pel' lOG. 000. 


U. The leo.npJHcal c:lt.tl'lbutloa of doctor. i ......a. N.... York State 

10 1967 had 100 per 100.000. while Mia.I••lppi had 6'. 

14. TlleN a.. 101 m.dlcal .chools. 16 of them ..... la the 1960'.. But 

tile,. , ........ oat,. 8000 M.D. '. a ,.••~. v.p fl'om 1000 til 1960.. 


15. By 1975. 10.000 wUl be ,I"&d_," yeady; but tl:ae pe:rlod of preparaUoa 
i ••• 10ea tltat if medical .ehool. doubled thei.. al•• tomorrow, theft would 
1M jut 9000 mo.•• tntaed phy.lela.. 1 year. Deace. 

16. The... ha. DeeD a npt. la.e~•• la the bnmlantioA of foniaa.taiae4 
doctor•• BOW abOf.lt ZO'ft of _ell ye..... Dewl, lice.ed phy.lclau. aad more 
thaa 25'* of tbe ...tloa', boe,ita! ,taa. 

11• OtIAy 12% of doet.... 8_,e lD aa, klad of ...oup pracUe.. au .taet _ll 

of tbem aft f.U-tllIY'. 


18. There ie a aaortaI. of .ur.... yet at lea.t SOO,OOO qualifted DU..... 


.... curNatly i_etlft. mOlltl, beeause of low pay. 


19. There i. aleo evldaace that maay doctors dOA't practiee good medic-iDe, 
tbat far too maay cleatlMl n ...tt hom "erro".. in jud,emeGt or techalque t 
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20. There ia Uttle pellclAl of doctol"a' competence. 10 1968. oaly 
64 pbysicians bad their licenaes 'revoked. 

Z1. Mottt docto'!'. come hom middle ela.. famUiea; ia 1968, 411fe of 
all medical stude.t. came from famiUee e&raia, more tbaa $15.000. 

zz. Doctol'a ean .. lot. Ia 1967. the medi.a laeome of .elf-employed 
phyaiclau waa .,..700. 

13.. Betw.e. 1955 aad 1"7. physic!.u- meG•• iaeome roe. 117GJc. 

14. The proportion o.f GNP devoted to medical care baa rl••• ll'om 
4.. 5'l- in 1950 1:0 6••" .80... 

Z5. :ea••d OIl tn Kalael' 8xpel'le.ce. all "O."l'y me.ical eal'& could 1M 
pl'Oylde. the aoa-pool'. DOD-aSed popalatlOIl tOI'.a averal. ot $175 pel' eapita. 

li26. The aft_I. coa' of hoapltaU..tloa pel' ..tllat pel" day roe. f!"Om 
$48.. 15 la 1". to $67. 60 1. 1969. 

27. The .vel'.,. hoepltal eta,. la 8." • .,.. a.y 1:0".1" thaa 8 Y"1'8 .'0.. 
%8. Hoapitale pl'.......ly aeed about $10 "Ulloa 1a ••.., capital tor expall.loQ 
aacl nhabtlttatloa of facillti... 

2'. D.apo. l.adequate b._pilal laclUtiea, extallaa lNHIa ape_ ZO'ft of 
aeb time • .,ty. 

. II! 
Have you ...y othe.. eymptolDa , .... Uke .la.......,I· II 
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